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GLOSSARY OF TECHNICAL TERMS

The following are not technical definitions, but they are helpful for the reader’s understanding of some
terms used in the notes to the combined financial statements.

Terms Definitions

fday Per day

AFIP Federal Administration of Public Revenue

AFSA Albanesi Fueguina §.A.

AlSA Albanesi Inversora S.A.

AJSA Alba Jet S.A.

AR GAAP Argentine GAAP

ASA Albanesi S.A.

Availabiti Percentage of time in which the power plant or machinery, as applicable, is in

vailabitity Biw ) X ) .

aperation (generating power) or available for power generation, but not called by
CAMMESA

AVRC Alto Valle Rio Colorado S.A.

AVSA Albanesi Venezuela S.A.

BADCOR Adjusted BADLAR rate :

BADLAR In_terest rates paid by financial institutions on their time deposits for over on
million pesos.

BCRA Argentine Central Bank

BDD Bodega del Desierto S.A.

CAMMESA Compafifa Administradora del Mercado Mayorista Eléctrico S.A.

CcC Combined cycle

CcGuU Cash-Generating Unit

CNV National Securities Commission

CTR Central Térmica Roca S.A,

CVP Variable Production Cost

Dam? Cubic decameter Volume cquivalent to 1,000 (one thousand) cubic meters.

DH Historical availability

DMC Minimum Availability Committed

DO Target availability

DR Registered availability

ENARSA Energia Argentina S.A,

Energfa Plus Plan created under SE Resolution 1281/06

ENRE National Electricity Regulatory Authority

EPEC Empresa Provincial de Energia de Cordoba

FACPCE Argentine Federation of Professional Councils in Economic Sciences

FONINVEMEM Fund for investments required to increase the electric power supply in the WEM

GE General Electric

GFSA Generacidn Frias S.A.

GISA Generacion Independencia S.A.

GLBSA Generacion La Banda S.A.

GMSA Generacidon Mediterrdneca S.A.

GR General Resolution

GRISA Generacion Riojana S.A.

GROSA Generacidn Rosario S.A.



GLOSSARY OF TECHNICAL TERMS (Cont'd)

Terms Definitions

Large Demand from Distributors, with declared or demanded supplies of over
GUDIs 300kW.

GUMASs Major Large Users
GUMEs Minor Large Users
GUPAs Particular Large Users
GW Gigawatt Unit of power equivalent to 1,000,000,000 watts
GWh Gigawatt hour Unit of energy equivalent to 1,000,000,000 watts hour
IAS International Auditing Standards
IASB International Accounting Standards Board
IFRIC International Financial Reporting Enterpretations Committee
TFRS International Financial Reporting Standards
I1GI Superintendency of Commercial Companies
kv : Kilevolt Unit of electrometive force which is equal to 1,000 volts
kW Kilowatt Unil of power equivalent te 1,000 walts
kWh Kilowatt hour Unit of energy equivalent to 1,000 watts hour
Large Users WEM agents classified according to their consumption unto; GUMAs, GUME;,
GUPAs and GUDIs
‘LGS General Companies Law
LVFVD Sales liquidations with maturity date 1o be defined
MAT ' Futures market
MAPRO Major Scheduled Maintenance
MMm3 Million cubic meters
MVA Mega-volt ampere, unit of energy equivalent te 1 volt x 1 ampere x 106
MW Megawatt Unit of power equivalent to 1,000,000 watts
MWh Megawatt hour Unit of energy equivalent 1o 1,000,000 watts hour
ON Negotiable obligations
PWPS Pratt & Whitney Power System Inc
RGA Rafael G. Albanesi S.A.
SADI Argentine Interconnected System
SE The Secretariat of Energy

. Regulatory framework for the sale of energy to CAMMESA threugh the "WEM
SE Resolution 220/07 Supply Contract" under Secretariat Energy Resolution No., 220/07

An electric power carriage company by means of a trunk line in the Argentine
TRASNOA S.A. Northwestern region
WEM Wholesale Electric Market administered by CAMMESA



Albanesi S.A. and Central Térmica Roca S.A.

Combined Statement of Financial Position
At December 31, 2615 and 2014

ASSETS

NON-CURRENT ASSETS -
Property, plant and equipment, net
Intangible assets, net
Investments in associates
Others investments

Deferred income tax assets
Inventories

Other receivables

Trade rcceivables, net

Total non-current assets -

CURRENT ASSETS

Inventorics

Income tax credit balance, net
Other receivables

Trade receivables, net

Other financial assets at fair value through profit

and loss

Cash and cash equivalents
Total current assets
Total Assets

The accompanying notes are an integral part of these combined financial statements.

Expressed in Argentine pesos

Note 12.31.15 12.31.14
6 3,790,067,049 2,491,196,781
7 - 4,751
9 243,127,929 183,358,371
129,861 282
23 - 5,875,490
10 - 3,403,787
11 47,514,108 147,295,750
12 3,886,527 3,886,303
4,084,725, 474 2,835,021,515
10 15,897,222 21,155,080
2,020,791 -
11 223,769,581 96,933,538
12 471,193,393 510,347,282
i 194,997,831 .
14 55,974,564 42,483 760
963,353,382 670,919,660
-5,048,578,856 3,505,941,175




Albanesi S.A. and Cen_tral Térmica Roca S.A.

Combined Statement of Financial Position (Cont’d)

SHAREHOLDERS' EQUITY
Share Capital

Legal reserve

Voluntary reserve

Revaluation reserve

Translation reserve

Other comprehensive joss
Accumulated deficit

Equity attributable fo the owners
Non-controlling interest
Total Shareholders' Equity

LIABILITIES

NON-CURRENT LIABILITIES
Provisions

Deferred income tax liabilities
Other liabilities

Defined benefit plans

Tax payables

Financial debits

Trade payables

Total non-current liabilities

CURRENT LIABILITIES
Other liabilities

Social security debts

Defined benefit plan
Financial debts

Derivative financial instruments
Current income tax, net

Tax payables

Trade payables

Total current liabilities
Total Liabilities

Total Liabilities and Equity

The accompanying notes are an integral part of these combined financial statements.

At December 31, 2015 and 2014
Expressed in Argentine pesos

Note 12.3L15 12.31.14
15 77,525,630 77,525,630
62,505 62,505
526,539 526,539
1,492,035,429 809,634,217
(2.857.973) (873,907)
(1,594,964) (1,660,196)
(29,846,948) (70,619,386)
1,535,350,218 814,595,402
69,175,833 49,976,782
1,605,026,051 864,572,184
20 9,949,496 10,581,411
23 650,963,827 340,071,931 -
18 100,000,000 367,387,482
24 4,819,097 3,681,060
22 - 3,233,185
19 1,254,250,757 899,390,343
17 157,068,465 2,992,613
2,177,051,642 1,627,338,025
18 126,186,152 119,339,389
21 9,830,159 7,505,447
24 857,422 342,328
19 784,621,813 388,156,002
- 12,164,116
729,121 5,994,414
22 16,717,980 22,369,820
17 327,558,516 458,159,450
1,266,501,163 1,014,030,966
3,443,552 805 2,641,368,991
5,048,578,856 3,505,941,175




Albanesi S.A. and Central Térmica Roca S.A.

Combined Statement of Comprehensive Income
For the years ended December 31, 2015 and 2014
Expressed in Argentine peso

Sales revenue
Cost of sales
Gross income

Selling expenses

Administrative expenses

{Loss) Income from interests in associates
Other operating income

Other operating expenses

Operating income

Financial incoime

Financial expenses

Other financial resuits

Financial results

Loss before tax

Income tax

Income (Loss) from continuing
operations .
Discontinued operations

Net Income {loss) for the year

Other Comprehensive Income

Items to be reclassified info income/loss
Translation difference

Items not to be reclassified into incomefloss
Revaluation of propetty, plant and
equipment

Other comprehensive income from interests
in associates, net of tax

Income related to defined benefit plans .
Impact on deferred income tax

Other Comprehensive Income for the
year

Comprehensive income for the year

Income (loss) for the year attributable to:

Owners Equity . '
Nen-cenirolling interest

Note 12.31.15 12.31.14
26 1,804,115,679 1,371,872,385
27 (1,275,929,428) (956,311,198)

528,186,251 415,561,187

28 (19,133,933) (18,788,481)
29 (56,785,582) (36,922,942)
9 (1,474,760) 4,693,235
30 77,627,248 6,041,647
30 (46,427,142) (92,330)
481,992,082 370,492,316

31 7,806,814 7,513,510
31 (262,597,514) (207,660,950)
31 (231,103,704) (259,386,735)
(485,394,404) (460,034,175)

(3,902,322) (89,541,859)

23 25,998,415 27,618,461
22,096,093 (61,923,398)

36 (17,007,082) (7,575,466)
5,089,011 (69,498,864)

(1,084,145) (873,942)

1,039,341,836 545,397,950

67,124,318 42,396,708

105,639 (1,016,776}

(363,806,617) (190,533,410

740,781,031 195,370,530

745,870,042 325 871,666

7,490,717 (67,3L1,651)

(2,401,706) (2,187,213)

The accompanying notes are an integral part of these combined financial statements,



Albanesi S.A. and Central Térmica Roca S.A.

Combined Statement of Comprehensive Income (Cont’d)

Noie 12.31,15 12.31,14 .
Income (Loss) for the year attributable to the owners of
the Group:
Continuing operations 23,308,091 {60,094,591)
Discontinued operations (15,817,374) (7,217,060)

7,490,717 (67,311,651)
Comprehensive income for the year attributable to:
Owners Equity _ 721,254,816 317,376,782
Non-controlling interest 24,615,226 8,494,884

Earnings (Loss) per share attributable to the owners of

the Group .

Basic and diluied earnings (loss) per share from continuing

operations ' 3z 0,30 {0.56)
Basic and diluted (loss) per share from discontinued

operalions 32 {0.20) (0.07)

The accompanying notes ate an integral part of these combined financial statements.
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Albanesi S.A and Central Térmica Roca S.A.

Combined Statement of Cash Flows
For the years ended December 31, 2015 and 2014

Expressed in Argentine pesos

Cash flow provided by operating activities:
Net Income (loss) for the year

Adjustments to arrive at net cash flows from operating activities:

Net Income tax on continuing operations and discontinued operations

Loss (Income) from investments in associates

Depreciation of property, plant and equipment
Depreciation of assets held for sale

Amortization of Intangible asscts

Setting up of provisions

Disposals of property, plant and equipment

Benefit plans accrual

Interest, exchange differences and other financial results
Income for sale of interests in subsidiaries

Changes in the fair value of investments in other companies
Income/Loss from the sale of property, plant and equipment

Income/Loss from changes in the fair value of financial instruments

Changes in operating assets and liahilities:
Decrease (Increase)} in trade receivables
{Increase) in other reccivables

(Increase) in inventories

(Decrease) Increase in trade payables
(Decrease) Increase in other liabilities
(Decrease) in defined benefit plans

(Decrease) in social security charges and taxes
Cash flow generated from operating activities

Cash flow from investment activities

Dividends received

Cash and Cash equivalenis of subsidiarics sold

Payments [or the acquisition of property, plant and equipment
Proceeds from the sale of financial instruments

Purchase of financial instruments

Subscription / redemption of mutual funds

Cotllection from the sale of property, plani and equipment
Cash flow used in investment activities

Cash flow from financing activities:

Contributions from non-controlling interest

Paid to non-controlling interest on liquidation of the company
Dividends paid to non-controlling interest by the subsidiaries
Repayment of Financial debt and interest

Proceeds of Financial debt

Cash flow generated from/(used in) financing activities
DECREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalenis al the beginning of year
Financial results of cash and cash equivalents
Cash and cash equivalents at the end of year

Notes 12.31.15 12.31.14
5,089,011 (69,498,864)
23 (20,136,415) (28,535,730)
9 1,474,760 (4,693,235)
6 136,912,263 124,311,889
' - 1,221,562
7 2,376 4,750
20 (631.915) 2,392,824
11,214,783 877,646
24 1,846,717 956,865
427,252,567 384,034,877
30 (76,641,670) -
30 (129,579) -
- (23,899,225)
31 (10,172,397) 27,969,278
43,657,893 (121,804,393)
(89,598,040) (66,665,346)
(7,726,145) (12,939,047)
(77,236,601) - 141,079,700
(105,945,506} 95,238,489
24 (87,947) (479,476)
(49,701,549) ©  (32,444,442)
179,352,602 417,128,122
9 5,880,000 10,099,173
36 o (779,482) -
6 (317,864,368) (230,437,204)
12,143,017 -
(18,990,772) . (4,816,934)
(191,059,749) -
- 37,115,474
(510,671,354) (188,039,491)
- 8,425,597
(150) .
(3,308,817) (49,279)
19 (613,702,492) (655,127,503)
893,816,795 404,044,959
276,805,336 (242,706,226)
(54,513,416) (13,617,595)
14 13,318,988 41,631,193
23,398,096 (14,694,610)
14 (17,796,332) 13,318,988
(54,513,416) (13,617,595)




Albanesi S.A and Central Térmica Roca S.A.

Combined Statement of Cash Flows (Cont’d)

Material transactions not showing changes in cash Notes 12,31.15 12.31.14
Acquisition of property, plant and equipment financed by 6 (4,266,744) (11,164,541)
financial institutions
Acquisition of property, plant and equipment not paid to 6 (154,206,501) -
suppliers
Purchase of components and spare parts not yet paid 16,854,134 -
Financial costs capitalized in property, plant and equipment 6 (12,795,878) (10,065,948)
Other comprehensive income for the year 740,781,031 395,370,530

_.Balances offsct on the sale of subsidiary 108,750,000 ' -
Withdrawal of property, plant and cquipment nct yet paid 4,593,872
Spare parts used -

The accompanying notes are an integral part of these combined financial statements.

801,030



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements
For the years ended December 31, 2015 and 2014
Expressed in Argentine pesos '

NOTE 1: GENERAL INFORMATION

The present combined financial statements comprises the combination of the consolidated financial statements of Albanesi
S.A. and subsidiaries and Central Térmica Roca S.A. (together, the “Group”). The scope of combination is presented in
Note 3.1. This combined financial statements are prepared under the responsibility of the Group management in the
context of a contemplated debt issuance transaction.

The Group is one of the leading electricity gencration groups in Argentina, based on MWs of installed. It operates eight
thermoelectric power plants located in various provinces of Argeniina, seven of which it owns (including the power plant
owned by Solalban, in which holds a 42% ownership interest) and one which it operates pursuant to a long-term lease.
These power plants have an aggregate installed generalion capacity of 892 MW. All of the Group power plants are dual-
fuel and can use either natural gas or diesel oil (or in the case of one plant, fuel oil).

NOTE 2: REGULATORY FRAMEWORKS APPLICABLE TO ELECTRICITY GENERATION

The Group’s revenue from electricity generation aclivity is derived [rom sales to Energia Base on the Forward Market,
basic and Energia Plus (SE Resolution 128146}, from sales to CAMMESA (Compafiia Administradera del Mercado
‘Mayorista Eléctrico 8.A.) according to SE Resolution 220/07, and sales under SE Resolution 529/14. In additien, the
excess electricity generated under the modalities of SE Resclutions 1281/06 and 220/07 is scld on the Energia Base
Market, in accordance with the regulations in force in the Wholesale Electricity Market (WEM) administered by
CAMMESA.

a) Regulations on Energia Plus, SE Resolution 1281/06

The Secretariat Energy approved Resolution 1281/2006, which provides that the existing energy sold on the Energia base
Market will follow these priorities:

(1) Demand lower than 300 KW,
{2) Demand over 300 KW, with contracts; and
(3) Demand over 300 KW, without contracts.

It alse cstablishes certain restrictions on the sale of electric power and implements the “Energfa Plus” service, which
allows generating agents to offer the available additional generation. They must fulfill the following requircments: (i) they
must be WEM agents whose generating units were authorized for operation after Seplember 5, 2006 and (ii) they must
have fuel supply and ransportation contracts. '

The resolution also establishes ihat:
s Large Users with demand over 300 KW (“GU300") will be authorized to enter into contract for their demand of
clectricily in the forward market with the generating agents existing in the WEM at the moment, enly for the electricity

consumplion in 2005 (“Basic Demand™).

+ The electricity consumed by GU30{ above the Basic Demand must be supplied by new generation (Energia Plus) and for
a price agreed upon by the parties. This may not exceed 50% of the actual demand.

New Agents entering the system must contract 50% of their total demand under the Energia Plus service, under the
conditions described above.

As to the Energia Plus program, at December 31, 2015 a great percentage of the power available was under contract. The

average term of the different Energy Plus contracts entered into between GMSA and GISA and their customers was 1
year. Customers pay sales under this modality directly to GMSA and GISA.

12



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)
NOTE 2: REGULATORY FRAMEWORKS APPLICABLE TO ELECTRICITY GENERATION (Cont’d)

b) Supply Contract with WEM (SE Resolution 220/07),

In January 2007, the Secretariat Energy adopted Resolution No. 220/07 autherizing the execution of Supply Contracts
between the WEM and additional offers of available generation and associated energy submilicd by generating, co-
generating or self-gencrating agents which, at the date of publication of the said resolution, are not WEM agents or do not
have the generation facilities to be agreed under these commercially authorized offers, or are not interconnected with
WEM at that date. In this regard, the execution of Supply Coniracts was foreseen as another way to generate incentives for
the development of additional energy projects.

These Supply Contracts are entered into between generating agents and-CAMMESA, with a duration of 10 years or a
shorter term that may exceptionally be esiablished. The valuable consideration for availability of energy generation shall
be established in each contract based on the costs accepted by the Secretariat Energy. The contracts will also establish that
the machines and power plants used to cover the Supply Contracts will generate energy as they are dispatched by
CAMMESA. : '

Further, as envisaged with respect to the Supply Commitment Contracts and for the purpose of mitigating the collection
risk of the generating agents, the payment obligations assumed by CAMMESA under those Supply Contracts will rank at
least pari passu with the recognized operating costs of the thermal power generators.

Sales under this modalily are denominated in dollars and are paid by CAMMESA under a take or pay clause and the
generated surplus is sold to the Energfa base Market, pursuant to regulations in effect in the WEM administered by
CAMMESA. :

GMSA and CAMMESA entered into a Wholesale Electric Market supply contract for 45 MW, for a term of 10 years
counted as from the commercial commissicning, In turn, GISA agreed with CAMMESA a WEM supply contract for 100
MW, for a term of 10 ycars counted as from November 2011. GFSA agreed with CAMMESA a WEM supply contract for
55.5 MW, for a term of 10 years counied as from December 2015. CTR agreed with CAMMESA a WEM supply contract
for 116.7 MW, for a term of 10 years counted as from June 2012,

The agreement sets forth a remuneration made up of five components:

iy = fixed charge for power hired, aflfected by monthly average availability; the remunerated price is

Thermal Fixed charge for power hired
Power USD/MW-month
GMSA USD 16,133
GISA USD 17,155
GFSA . USD 19,272
CTR USD 12,540

iil)  the fixed charge recognizes transportation costs plus other costs inherent to the generating agents
iii)  the variable charge associated with the energy effectively prescribed under the contract and which purpose is to
remunerate the operation and maintenance of the Plant

Thermal Variable charge in USD/MWh
Power Gas Gasoil
GMSA USD 7.83 USD 8.32
GISA USD 7.52 USD 7.97
GFSA USD 10.83 USD 11.63
CTR USD 10,28 =~ USD 14.18

13



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 2: REGULATORY FRAMEWORKS APPLICABLE TO ELECTRICITY GENERATION (Cont’d)

b) WEM Supply Contract (SE Resolution 220/07) (Cont'd)

iv)  a variable charge for repaymént of fuel costs, all of them at reference price; and

v)  adiscount for penalties, These penalties are applied to the hours in which 92% of the agreed upon power has
not been reached and are valued on a daily basis and according to the operating condition of the machine and
the market situation. :

¢) Sales to Energia Base - SE Resolution 95/13 and amendmenis thereto

On March 22, 2013, the Secrctariat Energy issued SE Resolution 95/13 that aims at adapting the system for the
remuneration of the generation pool withoui affecting special regimes, such as Energfa Plus and WEM Supply Coniracts.

SE Resolution 529/14 was published on May 20, 2014, amending and extending application of SE Reselution 95/13. The
main change is the increase in the remuneration payable to the generators, implemented through a price increase, as well
as the creatien of a new item, called Remuneration for Non-recurring Mainienance.

As esiablished by SE Resolution 529/14, commercial management and fuel dispatch will be centralized in the Dispatch
Management Agency (CAMMESA) as from February 2014, Costs associated with the operation will no longer be
recognized as the contractual relationships between the WEM Agents and their suppliers of fuels and related inputs
become extinguished. SE Resclution 1281/06 (Energia Plus} is cxciuded from these regulations.

'SE Resolution 482/15 was published on July 10, 2015, amending and extending application of SE Resclution 529/14. The

main change is the increase in the remuneration payable to the generators, implemented through a price increase, as well
as the creation of two new items: 2015-2018 Resource for FONINVEMEM investments” and "Incentives for Energy
Production and Operating Efficiency".

The ncw resolution allowed increasing the operating results of the Group, generating an additional cash flow that
improved their working capital position. This resolution provided for its application retroactively to February 2015.

The remuneration schedule updated under Resolution 482/15 basically consists of the following items:

1. Cost Reruneration Price: this item adjusts the values recognized for Power Made Available.
The price set as remuneration for the Power Made Available according to the technelogy used is presented
below:
Thermal Fixed Cost as Fixed Cost as
P(f:’::: Classification per Res. 482 per Res, 529
$/MWhrp $/MWhrp
GLB/GRISA | TG Units with Power (P) < 50 MW (small) 89.60 70.00
GROSA TV Units with Power (P) > 100 MW (large) 76.00 55.40
GMSA CC Units with Power (P) < 150 MW (small) 59.50 46,50

14




Albanesi S.A. and Céntral Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 2: REGULATORY FRAMEWORKS APPLICABLE TO ELECTRICITY GENERATION (Cont’d)

¢} Sales to Energfa Base - SE Resolition 95/13 and amendments thereto (Cont’d)

These prices may be increased by a percentage established in Res. No. 482. It is established that this
percentage will be determined on the basis of the monthly availability or the historical availabifity,
according to the time of year and the technology for generation. The Resolution states that this seasonal
percentage can reach up to 110% of the fixed cost determined according te the same Resclution.

2. Variable cost: this is paid based on the electricity generated and the fuel used, and the value is the same for
the technologies used by all the subsidiaries. The prices recognized by new Res. No. 482 are 33.10 $/MWh
for generation with natural gas, 57.90 $/MWh with gas oil and fuel oil; while the former resolution
recognized 26.80 § /MWh for generation with natural gas and 46.50 $ /MWh with gas oil.

3. Additional remuneration: this is determined based on total generation and includes two eléments: a portion
that is collected directly by the gencrating companics, and anolher that is allocated to a trust for new
investments.

Additional Additional
Th 1 : remuneration $MWh remuneration $/MWh
Ps::::: - Classification as per Res. 482 as per Res, 529
. . Trust
Directly Trust Fund Directly Fund
GLB/GRISA TG Units with Power (P) < 50 MW (small) 13.70 5.90 10.90 4.70
GROSA TV Units with Power (P) > 100 MW (large) 11.70 7.80 9.40 6.20
GMSA CC Units with Power (P) < 150 MW (small) 13.70 3.90 10.90 4,70

4. Remuneration of non-recurring mainienance: this is defermined monthly on the basis of the electricity

gencrated. The accumulated funds can be used for performing non-recurring maintenance works,
Thermal e . Res, 482 Res. 529
Classification
Power $/MWh $MWh
GLB/GRISA TG Units with Power (P) < 50 MW {(small) 28.20 24.00
GROSA TV Units with Power (P) > 100 MW (large) 28.20 24.00
GMSA " CC Units with Power (P) < 150 MW (small) 24.70 21.00
5. New concept named “Resource for FONINVEMEM investments 2015-2018”; valued at $ 1580 per

MWh, this is determined monthly on the basis of the electricity generated. The accumulated funds will be
used for new investments in electricity generation. The Group being a generating agent in the WEM and a
party to the agreement to incrcase the availability of thermal power gencration, this recognition will enable
it to have a participation in the new investments made to diversity the pool of electricity generators in
Argentina.
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 2: REGULATORY FRAMEWORKS APPLICABLE TO ELECTRICITY GENERATION (Cont’d)

c) Sales to Energia Base - SE Resolution 95/13 and amendments thereto (Cont’d)

Tll;lz:::l Classification Resé;lﬁa((:ew)
GLB/GRISA TG Units with Power (P) < 50 MW (small) 15.80
GROSA TV Units with Power (P) > 100 MW (large) 15.80
GMSA CC Units with Power (P} < 150 MW (small) 15.80

The balance not recognized for this item amounts to § 15,747,307,

6. A new schedule of "Incentives o energy production and operating efficiency applicable to thermal power
generation™:

- Additional remuneration for production: a remuneration may be received based on the volume of energy
produced during the year, varying according to the type of fuel. This increase will be applied to the variable
costs at 15% for liquid fuel and 10% for gasfcarbon, when it reaches an accumulated value of 25% and 50%,
respectively, of annual generation.

- Additional remuneration for efficiency: an additional remuneration may be received if the fuel consumption
objectives are accomplished. Actual consumption will be compared to refercnce consumption for each machine
and type of fuel on a quarterly basis. The percentage différence will be valued at the variable cost of operation
and maintenance associated with the respective fuel, and will be recognized as an additional ilem.

SE Resolution No. 529/14 establishes that from February 2014, commercial management and fuel dispatch will be
centralized in the Dispatch Management Agency (CAMMESA). Costs related to operation will cease to be recognized as
the contractual relationships between WEM agents and their suppliers of fuel and inputs are terminated. SE Resolution
1281/2006 (Energia Plus) is excluded from these regulations.

¢)  Gas supplied by RGA
The natural gas used by GMSA, GISA and CTR for the turbo generators-assigned to Energia Plus, in accordance with the

supply requirements for those units in the Energia Plus market created by SE Resolution 1281/2006, is provided by RGA
through an offer for gas supply.
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd) -

NOTE 3: ACCOUNTING POLICIES

3.1) Purpose and Basis of preparation
The combined financial statements have been prepared following International Financial Reporting Standards (“IFRS”)
and the interpretations of the IFRS Interpretations Commiuee (IFRIC), as adopted by the International Accounting

Standards Board (IASB) incorporating financial information previously included in the financial statements of ASA and
CTR. :

a. Combination criteria

The combined financial statements have been prepared by aggregating the financial statements of ASA and CTR,
Intercompany balances and transactions have been eliminate in preparing the combination.

b. List of the companies included in the combined financial statements:

The combined financial statcments include the following companies:

Country % participation in

Company Relationship of Main business activity decision-making

] mcorporation 12.31.15 12.31.14
CTR - Argentina Generation of electtic energy 100.00% 100.00%
ASA - Argentina Investrment and financial activities 100.00% 100.00%
GMSA ASA subsidiary Argentina Generation of electric energy 95.00% 95.00%
GISA ASA subsidiary Argentina Generation of electric energy 95.00% 95.00%
OFSA : ASA subsidiary Argentina Ceneration of electric energy 95.00% 95.00%
GROSA ASA subsidiary Argentina Ueneration of electric energy 95.00% 95.00%
GRISA ASA subsidiary Argentina Generation of electric energy 95.00% 95.00%
GLB ASA subsidiary Argentina Generation of electric energy 95.00% 95.00%
AVSA ASBA subsidiary Venezuela Qil company 59.99% 99.99%
AFSA ASA subsidiary Argentina Hydrocarbon generation - 95.00%
AJBA ASA subsidiary Arpentina Aitline company - 95.00%
BDD -ASA subsidiary Argenting Wine company - 90.00%

The prescntation in the balance sheets segregates current and non-current assets and liabilities. Current assets and
liabilities are those which are expected 1o be recovered or settled within the twelve months afier the end of the reporting
period, and those held for sale. In addition, the Group reports on the cash flows from operating activities using the indirect
method, The fiscal year commences on January 1 and ends December 31 of each year, Economic and financial results are
presented on the basis of the fiscal year.

These combined financial statements are stated in pesos. They have been prepared under the historical cost convention,

The preparation of these eombined financial statements requires making estimates and valuations that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of issue of these combined
financial statements, as well as the income and expenses recorded in the fiscal year. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the combined {inancial statements are
disclosed in Note 5. '

These combined financial statements for the year ended December 31, 2015 and 2014 were approved for issuance by the
combined companies' Board of Dircctors on May 20, 2016.
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Albanesi S.A. and Central Térmica .Roca S.A.

Notes to the Combined Financial Statements (Cont'd)
NOTE 3: ACCOUNTING POLICIES (Cont'd)
3.2) New accounting standards, moedifications and interpretations

The following standards, modifications and interpretations of standards were published by the IASB and the IFRIC. Those.
standards, modifications and interpretations that could have potential 1mpact on the Greup at the time of their application
are described below.

3.2,1) New standérds, modifications and interpretaiions not yet effective, but early adopted by the Group

IFRS 9 - Financial instruments: the modification was issued in July 2014. This modification includes in only one place all

the stages of the project of IASB to replace 1AS 39 Financial instruments: recognition and measurement. These phases

comprise classification and measurement, impairment and hedge accounting. This version adds a new model for expected

loss impairment and some minor changes to the ¢lassification and measurement of financial assets. The new standard

replaces all previous versions of IFRS 9 and is effective for periods beginning on or after January 1, 2018. The Group has
. adopted the first phase of IFRS 9 at the date of these combined financial statements.

Measurement is made in the initial recognition, The classification depends on the business model of the entity to manage
its financial instruments and the characteristics of the instrument's contractual cash tlows. For financial liabilities, the
standard retdins most of the IAS 39 requirements. The main change is that, in cases where the fair value option is iaken for
financial liabilities, the part of a fair value change due to an entity’s own credit risk is recorded in other comprehensive
income rather than in the income statement, unless this creates an accounting mismatch,

3.2.2) New standards, modifications and interpretations not yet effective and not early adopted by the Group

IFRS 15 “Revenue from Contracts with Customers”™: it was issued in May 2014 and applies tc an annual reporting
period beginning on or after 1 January 2018. IFRS 15 specifies how and when an IFRS reporter will recognize revenue
as well as requiring such entities to provide users of financial statements with more informative, disclosures. The
standard provides a single, principles bascd five-step model to be applied 1o all contracts with customers. The Group is
analyzing the impact; however, it cstimates that the appllc'itlon of this interpretation will not have a significant impact
on the results of operations or the financial position of the Group.

IFRS 16 "Leases" was issued on January 13, 2016 by the IASB and supersedes the current guidelines of the TAS 17.
This standard defines a lease as a ‘confract, or part of a centract, that conveys the right to use an asset (underlying
assets) for a period of time in exchange for consideration. Under this standard, a liability must be recognized for lease
arrangements to show future lease payments and a right-of-use asset in almost all cases. This is a significant change
compared with TAS 17, which required that lessce make a distinction between a financial lease (disclosed in the
statement of financial position) and an operating lcase (without impact on the staiement of financial position). IFRS 16
contains an optional exception for some short-term leases and leases of low-value asseis: however, this exception can
only be applied by lessees. It is effective for fiscal years beginning on or after January 1, 2019.

In September 2014, the IASB published amendments to IFRS which apply to annual periods beginning on or after 1
January 2016, with earlier application being permitted. The Group is analyzing the impact of the application of the
modifications; however, it estimates that the application thereof will not have a significant impact on the results of
operations or the financial position of the Group. '

In December 2014, the IASB modified IAS 1 "Presentation of financial statements” to include guidelines for the

prescntation of financial statements. This standard is effective for annual periods beginning on or after 1 January 2016,
with carlier application being permiited. The Group is considering the potential impact of this amendment.

18



“Albanesi S.A. and Cenfral Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 3: ACCOUNTING POLICIES {Cont'd)
3.} Revenue recognition
a) Sale of electricity

Revenue is calculated at fair value of the consideration received or to be collected, considering the estimated amount of
discounts, thus determining net amounts, : :

The criteria for revenue recognition from the electricity business, the main activity of the Group, 1s to recognize revenue
from the electricity generation activity through the accrual method, comprising the energy and power madc available and
the energy generated.

Typically, revenue was recognized when each and all of the following conditions were satisfied:

the eatity has transferred to the buyer the.significant risks and rewards;

the amount of revenue was measured reliably; _
it is probable that the economic benefits associated with the transaction will flow to the entity; and
the costs incurred or to be incurred in respeci of the transaction were measured reliably.

po o

b) Sale of services
Revenue from sales of services is recognized in the year they are rendered, based on the degree of completion.
¢} Sale of air transportation services - Discontinued operation (Note 36}
Revenue from air transportation services is recognized in the year they are rendered, based on the degree of completion.
d} Sale of wines - Discontinued operation (Note 36)

" Revenue from the wine business of ihe Group derive mainly from the sale of both bottled wines and wine in bulk.
The Group records revenue from sales in the wine business when the bottled wines or the wine in bulk are delivered and
ownership and its associated risks are (ransferred (o the customers, which usually occurs when the products are reccived or
picked up directly by the cusiomers, the collection of receivables is probable, and the amount of income can be measurcd
reliably. Net sales of products represent the amount billed, net of discounts and allowances, if any exist.

¢) Interest income

Interest income is recognized applying the effective interest ratc method. Interest is recorded on a temporary basis, with
reference to the outstanding principal and the applicable effective rate.

Such income is recognized when it is likely that the entity will receive the economic benefits associated with the
transaction and the transaction amount can be measured reliably. :

£} Dividends earned

Dividends earned are recognized when the right to collect is declared.

19



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 3: ACCOUNTING POLICIES (Cont'd)

3.4} Effects of the foreign exchange rate fluctuations
a} Functional and presentation currency

These combined financial statements are presented in pcsos (legal currency in Argentina for all the companics domiciled
in this country), which is also the Group’s functional currency,

The Group assessed and concluded that at the date of the financial statements the cenditicns set in IAS 29 "Financial
Reporting in Hyperinflationary Economies" to consider Argentina as a hyperinflationary economy are not met, These
conditions include a cumulative inflation rate over three years that is approaching, or exceeds, 100%. At the datc of issue
of these financial statements, this rate of inflation, measured as a variation in the Domestic Wholesale Price Index ("WPI'")
published by the National Statistics and Census Institute, had not been reached. Therefore, these financial statements have
not been restaled.

If the requirements set in IAS 29 to consider Argentina as a hyperinflationary economy are met, the financial staiements
should be restated from the latest restatement date {March 1, 2003) or the latest revaluation of assets that would have been
revalued in the transition to IFRS.

b) Transactions and balances

Transactions in foreign currency are translated into the functional and presentation currency using the exchange rates
prevailing at the date of the transaction or of revaluation, when the items are restated. Gains and losses generated by
forcign exchange differences resulting from cach transaction and by the translation of monetary items stated in foreign
currency at year end are recognized in the statement of income, except for the amounts that are capitalized.

The exchange rates used are: bid exchange rate for monetary assets, offer exchange ratc for monetary llabllltles, both
prevailing at year end, as released by Banco Nacidn, and one-off rates for transactions in foreign currency.

c)  Subsidiaries in a hyperinflationary econonty

The financial statements of an entity whose functional currency is that of a hyperinflationary economy are restated for
purposes of their presentation in constant currency at the year-end date, in accordance with the method esiablished by IAS
29 “Financial Reporting in Hyperinflationary Economies”.

In Venezuela, the cumulalive inflation rate over the last three years approached or exceeded 100%. This situation,
combined with other features of the economic environment, led the Group to classify the economy of this country as
hypellnﬂatlonary As a consequence, the financial staternents of the subsidiary Albanesi de Venezuela S, A, were restated
in constani currency at year-end, using coefficients calculated based on the National Consumer Price Index (INPC)
published by the Cenltral Bank of Venezuela. The value of this index and its annual variations are disclosed in the table
below:
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Notes to the Combined Financial Statements (Cont'd)

NOTE 3: ACCOUNTING POLICIES (Cont'd

3.4) Effects of the foreign exchange rate fluctuations (Cont’d)

Date INPC Annual %
123112 318.9 20.1%
12.31.13 498.1 56.2%
12.31.14 839.5 68.5%
12.31.15 2,433.11 189.8%

Gains and losses for the net financial position are disclosed in the caption Financial resulis.

d} Conversion of financial statements of subsidiaries whose functional currency corresponds to a hyperinflationary
econony

The results and financial position of the subsidiarics that have a functional currency different from the presentation
currency and which are rclated to a hyperinflationary economy are restated firstly in accordance with IAS.29 “Financial
Reporting in Hyperinflationary Economies” and then, all assets, liabilities, equity items and income statement accounts are
translated at the exchange rate prevailing at year end. '

The financial statements of Albanesi de Venezuela S.A. used for consolidation, stated in Argentine pesos (ARS} as
presentation currency that is different from the functional currency, were obtained from the translation of the financial
statements stated in bolivars, in compliance with Internaiional Accounting Standard No. 21 “The Effecis of Changes in
Forcign Exchange Rates” (IAS 21).

Official exchange rates at the end of each year are as follows: -
123115 | 123114 .

Exchange rate at year end (Bs/USD1) 198.69 12

Exchange rate at year end (ARS /USDI) 12.94 845
3.5) Property, plant and equipment

Facilities, machinery and buildings are measured at their fair value less accumulated depreciation and impairment losses
recognized at the date of revaluation, if any. Land is measured at fair value and is not depreciated.

Revaluations shall be made with sufficient regularity to ensure that the carrying amount does not differ materially from
that which would be determined using fair value. In addition, at each reporting date, the Group compares the carrying
amount of lands, buildings and machinery with their recoverable values, calculated in the manner described below. The
remaining assets included under property, plant and equipment are recorded at cost, net of accumulated depreciation.

Depreciation of property, plant and equipment begins when it is available for use. Repair and mainienance expenses of
property, plant and equipment are recognized in the income statement during the financial ycar in which they are incurred.

Works in progress are valued based ou the degree of progress. Works in progress are stated at cost less impairment losses,
if any. Depreciation of thesc assets begins when it is available for use,
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Notes to the Combined Financial Statements (Cont'd)

NOTE 3: ACCOUNTING POLICIES (Cont'd)

3.5) Property, plant and equipment (Contd)

If an assei’s carrying amount is increased as a result of a revaluation, the increase shall be recognized in other
comprehensive income and accumulated in equity under the heading ol revaluation surplus. However, the increase shall be
recognized in profit or loss to the extent that it reverses a revaluation decrease of the same asset previously recognized in
profit or loss. If an asset’s carrying amount is decreased as a result of a revalualion, the decrease shall be recognized in
profit or loss. However, the decrease shall be recognized in other comprehensive income to the extent of any credit
balance existing in the revaluation surplus in respect of that asset.

At the time of sale of the revalued assets, any revaluation surplus related to this asset is transferred to retained earnings.
However, some of the surplus may be transferred o retained earnings as the asset is used by the company. In such a case,
the amount of the surplus transferred would be the difference between depreciation based on the revalued carrying amount
of the asset and depreciation based on the asset’s original cost. '

According to TAS 23 “Borrowing costs”, financial costs must be capitalized in the cost of an asset when it is in the process
of production, construction, assembly or finishing, and those processes are not interrupted due to their long-term nature;
the term for production, construction, assembly or finishing does not exceed the period technically required; the activities
nceded for the asset to be ready for its intended use or sale arc not substantially complete; and the asset is not in condilien
to be used in the production of other assets or placed into service, according to the purpose of its production, construction,
assembly or finishing. Borrowing costs capitalized in the book value ol property, plant and equipment during the year
ended December 31, 2015 and 2014 amounted to $ 12,795,878 and $ 10,065,948 respectively. The average interest rate
used for each year was 27% for 2015 and 28% for 2014.

Subsequently to initial recognition, costs are included in the carrying amount of that asset or recognized as a separate
asset, as applicable, only when it is probable that the future economic benefils associated to those assets will flow and
their cost can be determined reliably. In the case of replacements, the carrying amounts of the rcplaced part is
derecognized from accounting Other repair and maintenance costs are recognized as an expense in the period in which
they are incurred. ' :

If the items related to electricily generation (land, real property, civil works, plant, facilities, electrical facilities, turbines,
machinery, water plant and firc protection system, compressor plant, gas plant, fuel dispatch plant and tools) had been
measured using the cost model, the carrying amounts would have been:

- 12.31.15 12.31.14
Cost 2,015,388,267 1,631,197,706
Accumulated depreciation (355,996,660) (281,764,427)
Residual value 1,659,391,607 1,349,433,279

The estimated vseful lives for fhe main items in property, plant and equipment are the following:

Buildings. 50 years

Turbine, generator and accessorics: 20 years
Transformers and medium veltage cells: 20 years
Water fire protection system: 20 years

Fuel oil storage and treatment system: 20 years
Demi water system: 20 years

Gas plant: 20 years

Agueduct: 20 years

Facilities - Plant: 10 years

Instruments and tools: 10 years

Vehicles: 5 years

Furniivre and fixtures: 5 years
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NOTE 3: ACCOUNTING POLICIES {Cont'd)

3.6) Investments in subsidiaries, associates and other companies
Investments in associntes

Asgsociates are all those entities over which ASA has a significant influence bul not control, generally representing a
holding of between 20% and less than 50% of the voting rights of that entity. Investments in associates are accounied for
using the equity method. Under this method, the investment is initially recognized at cost, and the carrying value is
increased or reduced to recognize the investor interest in the gains and losses of the associate subsequent to the acquisition
date. '

Investmenis in other comparnies

All the investments in equity instruments are measured at fair value through profit or loss. The fair value of the unlisted erdinary
shares ol TISM and TMB was estimated using a medel of discounted cash flows.

Investments in subsidiaries

Subsidiaries are all those entities over which an entity exercises its control, generally accompanying a shareholding of
more than 50% of the voting rights, An cnlity controls another entity when it is exposed to, or has rights to variable returns
" from its involvement with the entity and has the ability to affect those returns through its power over the entity. The
existence and effect of potential voting rights that are currently exercisable or convertible are considered when assessing
whether the Company controls another entity. Also, an entity assesses the existence of control when it does not hold more
than 50% of the voting rights but can govern the financial and operating policies by virtue of “de facto conirol”. “De fucto
control” can arise in the circumstance when the size of the voting rights held by the Group relative 1o the size and
dispersion of other vote holders gives an entity the ability to direct the financial and operating pclicies, etc. Subsidiaries
are consolidated from the date on which control is fransferred to an entity and arc de-consolidated from the date on which
control ceases. T

3,7) Impairment of non-financial assets

For assets subject to depreciation, an impairment test is performed whenever facts or circumstances suggest that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount in which the carrying amount
of the asset exceeds its recoverable amount. The recoverable amount of an asset is the higher of the fair value less costs to
sell or value in use. To assess impairment losses, asscts are grouped at the lowest level for which cash flows can be
identified separately (cash-generating units),

The possible reversal of impairment losses of non-financial assets is reviewed at every date that financial information is
presented.

“The Group has not recorded impairment losses in any of the reperting years.
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NOTE 3: ACCOUNTING POLICIES (Cont'd)

3.8) Financial assets

3.8.1) Classification

The Group classifies its financial assets in the following categories: assets subsequently measured at fair value and assets
measured at amortized cost. This classification depends on whether the financial asset is an investment in a debt or equity
instrument. To be measured at amortized cost, the two conditions described below must be met. The remaining financial
asseis are measured at fair value. IFRS 9 "Financial instruments" requires that all the investments in equity instruments are
measured at fair value. '

a)  Financial assets ar amortized cost

Financial assets are measured at amortized cost if both the fellowing conditions are met:

- The objective of the Group's business model is to maintain the assets to obtain contractual cash flows;

- contractual conditions of the financial asset give rise on specified dates to cash flows that are only payments of
the principal and interest on the outstanding principal amount.

b)  Financial assets at fair value

If any of the above conditions is not met, the financial assets arc measured at fair value through profit or loss.

3.8.2) Recégnition and measurement

Regular purchases and sales of financial assets arc recognized on the trade date, when the Group undertakes to purchase or
sell the asset. Financial assets are derecognized when the rights to receive cash flows from investments bave expired or

have been transferred and the Group has transferred substantiaily all the risks and rewards of ownership.

Financial assets are initially recognized at fair value plus transaction costs directly atiributable to their acquisition, for all
financial assets not carried at fair value through profit or loss.

3.8.3) Impairment of financial assets
Financial assets at amortized cost

Based on IAS 39, the Group assesses al each balance sheet date whether there is objective evidence that a financial asset
or a group of financial asscts may have suffered impairment losses.

A financial assei or a group of financial -assets is impaired, and an impairment loss is incurred if, and only if, there is
objective evidence of the impairment of value as a result of onc or more events that have occurred after the initial
recognition of the asset, and such an event {or events) causing the loss has (have) an impact on the estimated future cash
flows from the financial asset or group of financial assets, which may be reliably estimated.
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NOTE 3: ACCOUNTING POLICIES (Cont'd)
3.8) Financial assets (Cont’d)

3.3.3) Impairment of financial assets (Cont’d)
The Group uses the following criteria for determining whether there is objective evidence of an impairment loss:

- Significant financial ditficulties of the debtor;
- Noencompliance with contractual covenants, such as arrears in the payment of principal or interest;
- Likelihood that the debtor might file for inselvency proceedings or other type of reorganization proceeding.

The amount of the tmpairment loss is measured as the dilference between the carrying amount of the asset and the present
value of estimated future cash flows (excluding future credit losses expected and that have not yet occurred), discounted at
the original effective interest rate of financial assets, The carrying amount of the asset is writien down and the amount of
the impairment loss is recognized in the statement of comprehensive income.

If in future fiscal years the amount of the impairment loss declines and that decline may be objectively associated with an
event subsequent to the recognition of impairment (such as the improvemcnt in a debtor’s credit rating), the reversal of the
impairment loss previously recorded is recognized in the statement of comprehensive income.

3.8.4) Offsetting of financial instruments

Financial assets and liabilities are olfset, and presented nect on the statement of financial position, when there is a legally
enforceable right to offset the recognized amounts, and an intention to settle the net amount, or to simultaneously realize
the asset and settle the liability,

3.9 Trade and other receivables
Trade reccivables are amounts due by customers for sales made by the Group’s businesses in the ordinary course of
business. If collection is expected within one year or less, receivables are classified under current assets. Otherwise, they

are classified as non-currenl assets.

Trade and other receivables are initially recognized at fair value and subsequently measured at amoriized cost, using the
effective interest rate method and, where appropriate, adjusted at the time value of money.

The Group sets up doubtful accounts allowances when therc is objective evidence that it will not be able to collect all
amounts due according 1o the original terms of the receivables. (see Note 5.¢).
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NOTE 3: ACCOUNTING POLICIES (Cont'd)

3.10) Inventories

Electricily generation business

Inventories are valued at the lower of acquisition cost or net realizable value.

Since the inventories of the Group are not for sale, their value is calculated based on the purchase price, import duties (if
any) and other taxes (non-refundable taxes by the tax authorities), transportation, storage and other costs divectly
attributable to the purchase of those assets. Cost is determined applying the weighted average price method.

The Group classified inventories into current and non-current depending on their final allocation and the term during
which they are expected o be used, whether for maintenance or improvement of present assets. The non-current portion of
materials and spare parts is disclosed under Property, plant and equipment. The value of inventories as a whole does not
exceed their recoverable value at the end of each vear.

Wine business

Inputs and finished products are measured at the lower of cost or net realizable value. The cost of inputs and finished
products is determined applying the weighted average price method. '

3.11) Cash and cash equivalents

Cash and cash equivalents include cash on hand, sight deposits in banks and other short-term highly liquid investments
originally falling due within three months or less and subject to low material risk of changes in value. Bank overdrafts, if
any, are disclosed under cash and cash equivalents in the cash flow statcment since they are part of the Group's cash
management.

3.12) Trade and other payables

Trade payables are payment obligations for goods or services purchased from suppliers in the ordinary course of business.
Trade payables arc classified as current liabilities if payments fall due within one year or less. Otherwise, they are

classified as non-current liabilities.

Trade and other payables are initially recognized at fair value and subsequently valued at amortized cost applying the
effective interest ratc method.
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NOTE 3: ACCOUNTING POLICIES (Cont'd)

3.13) Financial Debis

Financial Debts are initially recognized at fair value, less direct transaction costs incurred, Subsequently, they are
measured at amortized cost and any difference between the funds obtained (net of direct transaction costs) and the amount
payable at maturity is recognized under profit or loss during the term of the borrowing using the effective interest method.
The group amalyzes the renegotiation of loans to determine if given the gualitative and quantilative changes to their
conditions, they must be considered as a modification or extinguishment.

3.14) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asscts, which are assets
that necessarily takc a substantial period of time to get ready for their intended use or sale, if any, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended nse or sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred.

3.15) Derivative financial instruments

Derivative financial instruments are initially recognized at fair value on the date when the contract is executed.
Subsequent to initial recognition, they are again measured at fair value,

The method for recognizing the resulting loss or profit depends on whether the derivative has been designated as a
hedging instrument and, if so, on the nature of the item it is covering. The Group has executed financial derivatives
contracts in foreign currency, for the purpose of hedging the next payments falling due in connection with the principal
installments and interest of its borrowings in US dollars and reducing the foreign exchange variation risk. However, the
Group has not applied hedge accounting; therefore, the changes in its value are recognized under profit or loss in the
caption “Changes of fair value of financial instruments”, under the line Other financial results.

Fair values ol derivative financial instruments that are traded in active markets arc recorded according to quoted market
prices. Fair values of derivative financial instruments that are not fraded in aclive markets are determined by using
valuation techniques. The Group applies critical judgment to select the most appropriate methods and to determine
assumptions that are based mainly on the market conditions existing at the end of cach year.

3.16) Provisions

Provisions were recognized in the cases in which, considering a present obligation in charge of the Group, legal or
constructive, arising from a past event, it is probable that an outflow of resources will be required to settle the obligation
and a reliable estimate could be made of its amount.

The amount recorded as provisions was the best estimate of the resource outflow necessary to setile the present ebligation,
at the end of the reporting period, considering the pertinent risks and unceriainties. When a provision is measurcd using
the estimated cash outflow for settling the present obligation, the amount recorded represents the present value of that cash
tlow.
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NOTE 3;: ACCOUNTING POLICIES (Cont'd)

3.17) Income tax and minimum notional income tax
a) Current and deferred income taxes
The income tax charge for the year comprises deferved tax. Income tax is recognized in income.

Deferred tax is recognized according to the liability method, for the temporary differences arising between the tax bases of
assets and liabilitics and their carrying amounts in the statfement of financial position. However, deferred tax liabilities are
not recognized if they come from the initial recognitien of goodwill or an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit.

Deferred tax asscts are recognized only to the extent that taxable profits are likely to be obtained in the future to be able to
offset the temporary differences.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset recognized amounts and il
deferred tax assets and liabilities derive from income tax levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis,

Current aud deferred tax assets and liabilities have not been discounted and are stated at nominal value.
b) Minimum notional income tax

The Group determines the minimum notional income tax by applying the current 1% raic on computable assets at year
end. This tax is supplementary to income tax; the tax liability of each company is to agree in each fiscal year with the
higher of the two taxes. If in a given fiscal year, however, minimum notional income tax exceeds income tax, the surplus
will be computable as a payment on account of income tax accrued during the next ten fiscal years.

The Group has recognized the tax on minimum notional income accrued in the year and paid in prior years as a credit,
considering that it will be offset against future years' taxable profits,
Minimum noticnal income tax assets and liabilities have not been discounted and are stated at nominal value.

3.18) Balances with related parties
Debts and receivables with related parties have been valued based on the lerms agreed upon between the parties.
3,19) Leases

Leases where the lessor retains a significant portion of the risks and rewards of ownership are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to income on a
straight-line basis over the period of the lcase.

The Group leases some items of property, plant and equipment. Leases where the Group retains a significant portion of the
visks and rewards of ownership are classified as finance leases, Finance leases are capitalized at the lease’s inception at the
Jower of the fair value of the leased property and the present value of the minimum lease payments.

Lease liabilities, net of financial costs, are disclosed under current and non-current borrowings based on their maturity
dates. The interest element of the finance cost is charged to income over the lease period so as to produce a constant
periodic rate of interest on the outstanding debt in each period. The asset acquired through a finance lease is depreciated
over the useful life of the asset and the lease period, whichcver is shorter.
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NOTE 3: ACCOUNTING POLICIES (Cont'd

31,207 Non-current assets held for sale

Non-current assets are classified as assets held for sale when their carrying amount will be recovered mainly through a
sales transaction and the sale is considered highly probable. They are measured at the lower of the carrying amount and
fair value less cost to sell, :

3.21) Defined benefit plan

Generacién Rosario S.A offers defined benefit plans. Usually, defined benefit plans define an amount of pension benefit
that an employee will receive on retirement, generally dependent on one or more tactors such as age, years of service and
compensation,

The liability recorded in the statement of financial position in relation to defined benefit plans is the present value of the
obligation from dcfined benefit plans at the closing date. The obligation from defined benefit plans is calculated annually
by independent actuaries in accordance with the projected unit credii method. The current value of the defined benefit
obligation is determined by discounting the future cash outllows estimated using actuarial assumptions based on the
demographic and financial variables that have an influence in determining the amount of those benefits.

Actuarial gains and losses arising from adjustments due to the experience and changes of actuarial assumptions are
recognized in Other comprehensive income in the year when they occur. The costs for past services are immediately
recognized in the income statement. :

3.22) Equity accounts

Movements in this item have been accounted for in accordance with the pertinent decisions of shareholders' meetings and
legal or regulatory provisions.

a} Share Capital

Share capital represents the capital issued, composed of the contributions that were committed and/or made by the
shareholders and represented by shares that comprise outstanding shares at nominal value. Ordinary shares arc classified
under equity. '

b) Legul reserve

As established by Law 19550 on Commercial Companies, 5% of the profit reporied in the statement of comprehensive
income [or the year, net of prior ycar adjustments, transfers of other comprehensive income to retained earnings and prior
year accumulated losses, is to be allocated to the legal reserve, until it reaches 20% of the corporate capital.

¢) Voluntary reserve

It relates to the allocation decided by the Company's Sharcholders' Meeting whereby a specific amount is assigned to meet
the potential needs for funds arising from projects and situations relating to the Company policy.

d) Revaluation reserve

Corresponds to the technical revaluation reserve of the subsidiary companies according to the percentage of interest, as a
result of applying the revaluation model for some property, plant and equipment.

29



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 3: ACCOUNTING POLICIES (Cont'd}

3.22) Equity accounts {Cont'd)

e} Other comprehensive income ({055}

Corresponds to actuarial gains and losses from the calculation of liabilities for defined benefit plans and their tax effects.
f+ Translation reserve

Accumulated translation differences are shown in a separate component of equity until the disposal of the business
abroad (Albanesi de Venezuela S.A).

g) Unappropriated retained earnings / Accumulated deficit

Earnings comprise accumulated profits or losses without a specific appropriation; positive earnings can be distributable by
the decision of the Shareholders’ Meeting, as long as they are not subject to legal restrictions. These earnings comprise
prior year earnings that were not distributed and prior year adjustments derived [rom application of the accounting
standards. '

In casc of existence of losses to be absorbed at the end of the year under consideration by the shareholders' meeting, the
following order for appropriatien of balances must be followed:
(i) Reserved profits '
- - Optional reserves
- Reserves provided by By-laws
- Legal reserve
(1) Capital contributions
(iti) Additional paid-in capital
(iv) Other equity instruments (where possible from a legal and corporate viewpoint}
(v) Capital Adjustment

h) Distribution of dividends

The distribution of dividends among the shareholders of the Company is recognized as a liability in the financial
staternents for the period in which dividends are approved by the mceting of shareholders.
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NOTE 4: FINANCIAL RISK MANAGEMENT

4.1). Financial risk factors

Financial risk management is encompassed within the global policies of the Group, which are focused on the uncertainty
of the financial markets and are aimed at minimizing the potential adverse effects on its financial yield. Financial risks are
the risks associated with financial instruments to which the Group is exposed during or at the end of each fiscal year.
. Financial risks comprise market risk (including the foreign exchange risk, price risk and interest rate risk}, credit risk and
liquidity risk.

Financial risk management is controlled by the Finance Diviston of the Group, which identifies, assesses and covers the
financial risks. The financial risk management policies and systems are reviewced regularly to refiect the changes in the
market conditions and in the Group's business activities.

This section includes a description of the main financial risks and uncertainties that could have a material adverse effect
on the Group's strategy, performance, results of operations and financial condition.

a} Market risk

Foreign exchange risk

The sale price of energy under Resolution 1281/06 (Energfa Plus) is set in United States dollars and the respective
invoices are paid in pesos at the Banco Naci6n closing exchange rate in effect on the date preceding the actual payment of
the invoices.

The price for the sales under Resolution 220/07 is also set in dollars but is converled to pesos at the Banco Nacidn
exchange rate corresponding to the business day preceding the due date of the invoice, and the exchange differcnces from
the due date to the actual cellection date cannot be recognized.

The financial debt for working capital (representing a lesser proportion of the Group’s indebtedness) is denominated in
pesos, while a part of the financial debt and part of the operating expenses are denominated in US dollars, which is offset
based on the revenue generated from prices fixed in dollars (Resolutions 1281/06 and 220/07).

At December 31, 2015 the foreign cwrrency financial debt amounts to USD 39,545,799, which financed the purchase of
turbines, assembly and construction of anciilary equipment and other works necessary for the operation of the plants.

The following table shows the Group's exposure te the foreign exchange risk asscciated with the ﬁnanual assets and
liabilities denominated in a currency other than the functional currency of the Group.

Argentine peso
Net Asset/ (Liability) position ' 12,31.15 12.31.14
US dollars (485,348,519) (425,294,216)
{485,348,519) (425,294,216)

The Group considers that, it all variables remain constant, a devaluation of 10% of US dollar compared to the Argentine
peso would increase loss for the year in the following way:

Arxgentine peso
Increase in loss for the year 12.31.15 12.31.14
US dollars {(48,534,852) (42,529,422)
(48,534,852) (42,529,422)
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NOTE 4: FINANCIAL RISK MANAGEMENT (Cont'd}
4.1) Financial risk factors (Cont'd)

a) Market risk { Caist'd)
Price risk

The Group’s investmenis in listed equity instraments are susceptible to market price risk arising from the uncertaintics
concerning the future value of these instruments. Due to the low significance of the investments in equity instruments in
relation to the net Assct/Liability position, the Groug is not significantly exposed to the referred to instruments price rigk,

Furthermore, the Group is not exposed to the commodities price risk.
Infcrest rate risk

Interest rate risk arises from the Group's debt at floating rate. Indebtedness at floating rate exposes the Group (o interest
rate risk on their cash flows. At December 31, 2015, most of the borrowings had been taken out at floating rate, mainly
based on BADLAR, adjusted private BADLAR interest rate (in both cases, plus margin) and on a reference rate obiained
by CAMMESA in financial placements in the WEM,

The Group analyzes its exposure to interest raic risk in a dynamic manner. Hypothetical situations are simulated
considering the positions relating to refinancing, renewal of current positions, alternative financing and hedging. Based on
these scenarios, the Group estimates the impact on profit or loss of a definile variation in interest rates, Simulation is only
made in relation to obligations representing the main positions that accrue interest.

The following table shows the Group's borrowings broken down by interest rate:

12.31.15 12.31.14
Fixed rate . 342,495,447 300,147,544

342,495,447 300,147,544
Floating. rate: ' 1,696,377,123 987,398,801
Changes in income/loss 1,696,377,123 987,398,801

2,038,872,570  1,287,546,345
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NOTE 4: FINANCIAL RISK MANAGEMENT (Cont'd)

4.1) Financial risk factors (Cont'd)
a) Market risk (Cont'd)

Based on simulations run with all the other variables kept constant, an increase/ (decrease) of 1 % in floating interest
rates would (decrease)/ increasc the results for the period as follows:

12.31.15 12.31.14
Floating rate: . 16,963,771 9,873,088
Increase of loss for the year 16,963,771 9,873,988

b) Creditrisk

Credit risk results from cash and cash equivalents, deposits in banks and financial institutions, and derivative financial
instruments, as well as the cusiomers and CAMMESA’ credit exposure, which includes outstanding balances ot accounts
receivable and the committed transactions. Regarding banks and financial institutions, only high credit quality institutions
are accepted. If there are no independent risk ratings, the risk control area evaluates the customer’s creditworthiness, past
experiences and other [actors. : '

Individual credit limits are set according to the limits defined by the Board of Directers based on internal or external
ratings approved by the Finance Division.

Electric power generators collect through CAMMESA payments cotresponding to the new remuneration scheme
implemented through SE Resolution No. 95/13 at the beginning of 2013 and updated by Res, SE No. 529/14 and Res. SE
No. 482/15. On the other hand, there is an deficit between payments collected by CAMMESA and receivables from the
generating companies in respect to this entity. This is due to the fact thal the price collected by CAMMESA regarding the
electric power marketed in the Energia Base Market is regulated by the National Government, and is lower than the
generation cost that CAMMESA has to reimburse to generators. The National Government has been filling this gap
through contributions by the Treasury. However, in January 2016, certain resolutions issued by MEyM transferred more
of the price of electricity to end users, which could help to alleviate the deficit mentioned. Anyway, it cannot be
guaranteed that CAMMESA will continue making payments to generators, both regarding the energy and the power sold.

Besides, the default in the payment of WEM's electricity power purchases by electric power distribution service
providers has considerably increased in the last years. This has increased the WEM'’s deficit and affected (both regarding
payment terms and payable volume) -and may possibly affect even morc- CAMMESA’s payment capacity to WEM’s
creditors (basically generation and transportation companies) and their income. Furthermore, in January 2016, the MEyM
passed several resolutions adjusting income received by electricity distributien companies which may help relieve such
deficit. '

The impossibility by CAMMESA to pay the generators’ receivables may have a substantially adverse effect on their cash
income and, conseguently, on the result of their operations and financial situation which, in turn, may adversely affect the
Company’s repayment capacity.

Furthermore, with the implementation of the new regulatory framework, the SE has suspended the renewal and execution
of new agreements in the WEM's MAT (with the exceplion of Energy Plus contracts), also providing that the demand
unmet by generators would be supplied directly by CAMMESA. Generators will provide their power and energy to the
Energia Base at the prices set by the SE Resolution No, 482/15.
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NOTE 4: FINANCIAL RISK MANAGEMENT {Cont'd}
4.1) Financial risk factors (Cont'd)
¢) Liguidity risk
The Management of the Group monitors the updated projections on liquidity requirements to ensure that the company has
enough cash to cover the operational needs while maintaining an adequate level of credit facilities available. In this way,
the Group is expected to meet its commitments assumed as a result of the financial debt arising from any credit facility.
The projections take inte account payment plans of the Company's debts, compliance with external regulatory
requirements and legal requirements.
Temporary cash surpluses are prudently managed unlil they are used for debt servicing purposes.
The Group now has short-term financial debt and credil facilities available to meet its commitments.
The following table shows an analysis of the Group's financial liabilities classified according to the due dates, considering
the remaining pericd from the respective balance sheet date to their contractual due date. The amounts shown in the table

are the non-discounted contractual cash flows.

Between 3

Less than 3 months and Between 1 After 2 Tot ll

At December 31, 2015 months 1 year and 2 years years ota
Trade and other payables 113,222,208 340,522,460 257,068,465 - 710,813,133
Financial debt 353,802,472 791,219,829  1,025,710,932 486,253,844  2,656,987,077
Total 467,024,680  1,131,742,289  1,282,779,397 486,253,844  1,367,800,210

_ Less than 3 nlf:rt‘:se:jd Between 1 After 2 Total
At December 31, 2014 months 1 year and 2 years years A
Trade and other payables 134,680,674 442,818,165 2,992,613 367,387,482 947,878,934
Financial debt 171,053,119 469,324 573 955,163,495 258,653,102 1,854,194,289
Total 305,733,793 912,142,738 958,156,108 626,040,584 2,802,073,223
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NOTE 4: FINANCIAL RISK MANAGEMENT (Cont'd)

4.2) Management of capital risk

The objectives of the Group when it administers capital arc to secure the corect operation, to encourage its growth, to
meet the financial commitments taken on and producc yields to its shareholders, keeping an optimum capital structure.

Consistently with the industry, the Group monitors its capital based on the Consolidated Debt to Adjusted EBITDA ratic.
This ratio is calculaied dividing the net loans by EBITDA. Net borrowings correspond to total borrowings {including
curreni and non-current borrowings) less cash and cash equivalents. Adjusted EBITDA is defined as operating income
less operating expenses (including selling and administrative cxpenses, provided that they are included under operating
expenses) plus amortization, depreciation and any other non-cash expenses (provided that they are included under
operating expenses).

Consolidated Debt to Adjusied EBITDA ratios at December 31, 2015 and 2014 were as follows:

12.31.15 12.31.14
Fotal [inancial debt (*} 1,824,769,933 1,056,637,533
Less: Cash and cash equivalents (35,974,564)  (42,483,760)
Less : Calistey debt - {16,243,207)
Net debt : 1,768,795,380 997,910,566
EBITDA 585,399,237 479,549,455
Net debt¢/ EBITDA 3.02 2.08

{*) Not including the balance with CAMMESA

NOTE 5: CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the combined financial statemenis requires to make judgments, estimates and assumptions that affect
the reported amounts of assets, liabilities, revenue and expenses, and related disclosure of contingent assets and liabilities.
The Company’s management evaluate these estimates and assumptions based on the most recently available information,
the historical experience and various othcr assumptions that believes to be reasonable under the circumstances. Since the
use of estimates is an iniegral component of the financial reporting process, actual results could differ from those
estimates.

The following is a description of the critical accounting estimated and judgments that could affect the Group’s tinancial
statement

a) Fair value of property, plant and equipment

The Group accounted for its facilities, machinery and buildings following the revaluation model. Under such model these
assets are carried at their revalued amount, being its fair value at the date of revatuation less subsequent depreciation and
impairment, provided fair value can be measured reliably. If a revaluation resulis in an 1nc1ease in value, we credited to
other comprehensive income and accumulated in equity under the heading “Revaluation reserve”. A decrease arising as a
result of revaluation should be recognized as an expense to the extent that it exceeds any amount previously credited to the
revaluation surplus relating to the same asset. The Company’s management is required to make judgments in determmmg
the fair value of these assets,
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NOTE 5: CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (Cont’d)

b) Impairment of non-financial assets

Long-lived assets are tested for impairment at the lowest levels for which there are separately identifiable cash flows
(cash-generating units or CGUs), basically each power gencration plant. Assets that are subject to amortization are tested
for impairment whenever events or circumstances indicate that the carrying amount may not be recoverable, In evaluating
whether there is any indication that the cash generating unit could be affecied, internal and extcrnal sources of information
are analyzed. Specific events and circumstances are considered, which in general include the discount rate used in the
projections of cash flows of each of the CGU and the business condition in terms of markel and economic factors, such as
the cost of raw materials, the regulatory framework of the energy industry, projected capital expenditure and the evolution
of energy demand.

An impairment loss is recognized when the asset’s catrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value in use. The valuc in use of each CGU is estimated
on Lhe basis of the present value of the future net cash flows that these units will generate. The Company’s management is
required to make judgments at the moment of the future cash flow estimation. The actual cash Mows and the values may
differ signiticantly from the expected future cash flows and the related values obtained through discount techniques.

¢) Current and deferred income tax / Minimum notional income tax

A great level of judgment is required to determinie the income tax provision since the Company’s management has to
regularly assess the positions stated in the tax returns as regards those situations where the applicable tax regulations are
subject to interpretation and, if necessary, establish provisions according to the estimated amount that the Company will
have to pay to the tax authorities. When the final tax resull of these items differs from the amounts initially acknowledged,
those differences will have an effect on the income tax and on the deferred tax provisions in the fiscal year when such
determination is made.

A significant degree of judgment is required to determine the income tax provision. There are many transactions and
calculations for which the ultimate tax determination is uncertain. The Group

recognizes liabilities for eventual tax claims based on estimates of whether additional taxes will be due in the future,

Deferred tax asscts are reviewed at each reporting date and reduced in accordance with the probability that the sufficient
taxable base will be available to allow for the total or partial recovery of these assets, Deferred tax assets and liabilities are
not discounted. In assessing the realization of deferred tax assets, management considers that it is likely that a portion or
all of the deferred tax assets will not be realized. The ultimate realization of deferred tax assets depends on the generation
of future taxable income in the periods in which these lemporary differences become deductible. To make this assessment,
management takes into consideration the scheduled reversal of deferred tax liabilities, the projections of future taxable
income and tax planning strategics.

d} Provisions and contingent liabilities

Management exercises judgement in measuring and recognizing provisions and the exposures to contingeni liabilities
related to pending litigation and other cutstanding claims arising in the ordinary course of business. Judgement is
necessary in assessing the likelihood that a pending claim will succeed or a liability will arise and to quantify the possible
range of the financial settlement. Because of the inherent uncertainty in the evaluation process, actual losses may be
different from the originally estimated provision.
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NOTE 5: CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (Cont’d)

¢) Allowance for doubtful accounts

The Group is exposed to losses for uncollectible receivables. An allowance for the impairment of accounts receivable is
assessed based on the historical level of both the balances written off as an expense and the default balances. This analysis
requires management to make estimates and assumptions with respect to our receivables collection due 1o uncollectible
accounts, which is susceptible to change from period to period, and as such the impact on our financial position and results
of operations could be material.

D Defined benefit plans

The liability recorded by GROSA as a result of its defined benefit plan represents the best estimate of the present value of
the obligation the company has at each reporting date. Management estimates the future cash flow obligations using
actuarial assumptions based on the demographic and [inancial variable that have an influence in determining the amount of
those benefits.
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 8: INFORMATION ON COMBINED COMPANIES
1) Information on combined companies

The Group conducts its business through various operating subsidiarics. Composition of the economic group, percentages
of interest, criteria for being considered significant and other relevant information on the Group subsidiaries is shown in
Note 3.1.

Restrictions, Restricted Assets, Commitments and Other matters related to subsidiaries

Ankrot Ty N e e L e e T —,——  — —  —,———————— —————————— —— —————

A. GMSA
A.1 Borrowimgs from CAMMESA

At December 31, 2015, GMSA has settled the financial debt with CAMMESA, that was secured with an assignment of
15% of the current and future receivables for the sale of energy in the Energia Base Market of the WEM. This debt was
incurred to finance improvements in the boiler of the combined cycle (MMARTGO1 and MMARTGO2).

A.2 Syndicated borrowing

As a result of the commitmenis taken on under the Syndicated Borrowing, GMSA may net distribute or pay dividends,
except in the cases expressly mentioned in notes 8.23 of that Syndicated Borrowing, which is transcribed below: "(i) the
ratio of FINANCIAL DEBT to EBITDA shall be equal to or lower than 1.50 and (i) no EVENT OF DEFAULT shall
occur and continue in conformity with the provisions hercof.”

At December 31, 2015, the balance of the syndicated borrowing principal amounted to $ 56,700,000.

To secure due and timely compliance with all of the payment obligations assumed and/or to be assumed by GMSA under
the Syndicated Borrowing, ASA posted a suretyship on GMSA's obligations thereunder and an assignment in guarantee
was agreed in favor of the administrative agent under the syndicated borrowing, of the rights to collect sums of money
under certain Energia Plus sale transactions {conducted or to be conducted); 21 contracts of GMSA were pledged as
collateral for that assignment of rights.

At the date of these combined financial statements, GMSA rcleased the contracts assigned as collateral. relating to
Vidrierfa Argentina $.A., Pilkington S.A., Arcor SAIC, Vicentin S.A., Holcim S.A., Chevron S.R.L., Axicn Energy S.A.,
Coca Cola Femsa de Buenos Aires S.A, (Planta Ciudad de Buenos Aires), Coca Cola Femsa de Bucnos Aires S.A.
{(Planta Monte Grande) and Rayen Cura SAIC.

A3 Other commitments

Certain contractual obligations in connection with the supply of electricity to great customers of the Forward Market at
December 31, 2015 and the periods 1o fulfill those obligations are detailed below. These commitments arise from supply
contracts (energy and power) entered info between GMSA and large customers of the Forward Market under the SE
regulations according to Resolution No. 1281/06 {Energfa Plus). They are contracts denominated in United States dollars,
entered inie with private customers.
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Staterments (Cont'd)

NOTE 8: INFORMATION ON COMBINED COMPANIES (Cont’d)

1) Information on combined companies (Cont’d)

A, GMSA (Cont’d)

A.3 Other commitments (Cont’d}

Total Up to 1 year From 1 to 3 years

Sale commitments™t)

Electric energy and power - Plus 967,045,516 947,413,701 19,631,815

n

Commitments are denominated in pesos and have been valued considering estimated market prices, based on the
particular conditions of each contract. They reflect the valuation of the contracts with private customers in force
at December 31, 2015, under SE Resolution 1281/06.

B. GISA
B.1) Borrowing with UBS AG.

On May 4, 2011, GISA as trustor, Banco de Servicios y Transacciones S.A., as trustee, and UBS AG Stamford Branch, as
beneficiary, entered into a Contract of Assignment of Fiduciary Rights and Trust for Guarantee Purposes to secure proper
and timely compliance with all of the payment obligations assurned and/or to be assumed by GISA with any and all the
Crediiors-Beneficiaries, the Collateral Agent and/or the Trustee, under the borrowing disbursed on May 13, 2011.

The rights assigned under the contract are detailed below:

All rights GISA is entitled to by virtue of the Project Documents.

All rights of GISA to collect sums of meney or to receive payments in kind due to GISA by chtom under
Electricity Sale Transactions, as of this date or in the future, in the Energy Plus market.

All rights of GISA to collect sums of money or to receive payments in kind due to GISA by any insurance
company, as of this date or in the future,

The beneficial ownership of the Real Estate existing as of this date and any real estate property incorporated
thereafter. :

The beneficial ownership of the Plant's asscts.

The right to make any claims and file any actiens arising from the breach of the obligation to pay.

Any collection right resulting from the rights assigned.

Each and every right available or that may become available to ALBANEST in relation to GISA arising from an
Irrevocable Capital Contribution.

All the Funds existing in GISA Account that have been received by GISA in relation io the assigned rlghls.

In accordance with the commitments taken cn under the External Borrowing with UBS AG, Stamford Branch, GISA may
distribute and pay dividends, provided that: (i) no event of default has occuwrred and continued under the External
Borrowing: (ii) the consolidated leverage ratio (ratio of linancial debt to EBITDA, as these terms are defined in the
External Borrowing) does not exceed 2.5; and (iii) the principal amount owed under the External Loan is not higher than
USD 30,000,000 (thirty million dollars).

The credits and assets held in trust at December 31, 2015 and 2014 are the following:
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)
NOTE §: INFORMATION ON COMBINED COMPANIES (Cont’d)

1) Information on combined companies (Cont’d)

B. GISA (Cont’d)
B.1) Borrowing with UBS AG. (Cont’d)

123115 12.31.14
Assets held in trust
Property, plant and equipment 265,188,606 292,374 457
Total 265,188,606 292,374,457

If GISA does not comply with its obligations, the trustee will retain in the collateral accounts the amount equivalent to the
amounis necessary to pay the beneficiaries, on the following payment date, the principal installment and/or compensatory
interest under the contract entered into, : :

B.2 Other commi¢tments

Certain contractual obligations in connection with the supply of electricity to great customers of the Forward Market at
December 31, 2015 and the periods to fulfill those obligations arc detailed below. These commitments arise from supply
contracts {energy and power) entered into between GISA and large customers of the For ward Market under the SE
regulations.

Total Uptol - Froml1 to 3 years
year

Sale commitments'
Electric energy and power - Plus 38,387,419 30,321,649 8,065,770

(1) Commitments are denominated in pesos and have been valued considering estimated market prices, based on the
particular conditions of each contract.

C. GRISA

.1 Other commitments - Contract with Siemens {Unrecorded contractual commitments)

On September 7, 2015, GRISA executed a contract with Siemens Industrial Turbomachinery AB, whereby it agreed to
purchase a turhine Sicmens SGT800 of 50 MW, for an amount of SEK 161,032,000 (Swedish crowns), For this purpose,
the studies and engincering works necessary for its installaiion were siarted, so as to be able to place the turbine into
service in October 2016,

Advance payments on the contract, in the order of SEK 40,258,000 (Swedish crowns) are disclosed under other current
receivables,

Future contractual obligations related to the contract with Siemens Industrial Turbomachinery AB are shown below by
calendar year;

2016

Commirments )

Stemens Industrial Turbomachinery AB SEK 120,774,000

) The commitment is denominated in Swedish crowns and considering the time of payment according to the particular
conditions of the contract.
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Albanesi S.A. and Central Térmica Roca S.A.
Notes to the Combined Financial Statements {Cont'd}

NOTE 8: INFORMATION ON CONSOLIDATED AND COMBINED COMPANIES

1) Imformation on combined companies {Cont'd)

D. GFSA

D.1 Syndicated borrowing

As a result of the commitments taken on under the Syndicaied Borrowing, GFSA may not distribute or pay dividends,
except in thc cases expressly mentioned in the Syndicated Borrowing, transcribed below: “(i) that the ratio of
FINANCIAL DEBT to EBITDA shall be equal to or lower than 1.50, and (i} the amount of principal owed is not higher
than $ 50,000,000. :

D.2 Other commitments - Contract with PWPS

On April 4, 2014 GFSA entered into a contract with PWPS for the purchase of a turbine FT4000™ SwiftPac® 60,
including all the elements necessary for its installation and placement into service. The unit is composed of two gas
turbines which transmit their mechanical power to only one generator of 60 MW, This machine functions by converting
the chemical encrgy of the fuel, which is injected (in both liquid and gaseous statc) into the combustion chambers, into
mechanical energy that is transmitted to the generator, which then performs a final conversion to electric power.

The purchase contract for the turbine amounts to a total of USD 26.97 million, At the date of issue of these financial
staiements, the advances amounting to USD 14.87 million agreed upon with the vendor have been fully paid and are
disclosed as works in progress under Property, plant and equipment.

Further, the purchase contract contemplates financing by the vendor of USD 12 millien over a 4-year term that can be
extended for another 4 years, as from the provisional acceptance by GFSA. This financing will accrue interest at an
annual rate of 7.6718%, to be calculated on a 30-day month/360-day year basis, capitalized quarterly.

Future contractual obligations of the contract with PWPS by calendar year is as follows:

Total | 2016 | 2017 | 2018 [ 2019 | 2020 | 2021 | 2022 | 2023

Commitments (1 Usb

PWPS for the [ 22,088,151 | 961,620 {961,620 | 961,620 (961,620 |961,620 [ 961,620 | 961,620 | 15,356,811
purchase of the turbine :

| ET4000™ SwiftPac®

(1) The commitment is expressed in dollars, on the basis of the time of payment according Lo the particular conditions of
the contract.
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements {Cont'd)

NOTE 8;: INFORMATION ON CONSOLIDATED AND COMBINED COMPANIES

1) Tnformation on combined companies (Cont'd)
E. CTR
E.1 Syndicated borrowing

As a result of the commitments taken on under the International Syndicated Borrowing, CTR may not distribute or pay
dividends, except in the cases expressly mentioned in clause 6.10 of that Syndicated Borrowing, which is transcribed
below: "(i) provided that no EVENT OF DEFAULT shall have occurred and be continuing, as set forth herein; (i) that the
consolidated indebtedness raiio at the date the Restricted Payment s proposed is Jess than 1.50;1.00; (iii) that on the date
on which the Restricted Payment is proposed, the aggregatc of the total principal amount duc under the Borrowing
Tranche A and the total principal amount under the Borrowing Tranche B is less than USD 18,000,000".

E.2 Restricted assets of CTR

As provided for in the offers of the Syndicaled Borrowing - International Tranche with Credit Suisse A.G. Londron
Branch, on January 13, 2012 a trust agreement was entered into between CTR, AISA, Tefu S.A., Credit Suisse A.G.
London Branch and Banco de Servicios y Transacciones S.A., and the latter bank was designated as Trustee.

Under the trust agreement, CTR assigned the ownership rights over its assets and the assets that will be added to the power
plant in the futurc. The parties leave evidence that the assigned assets exclusively and specifically include all the assets
that in view of their nature qualify as property, plant and equipment. Additionally, the ownership rights over the real
property and all its appurtenances at the contract date have been assigned, including thosc that will be replaced or added to
the real property in the future.

Further, to secure compliance with all of the obligations assumed under the borrowing agreements, CTR has assigned to
the Trustee, and to the benefit of the Creditors-Beneficiaries, all the rights to collect and receive the sums of money ot
paymenis in kind for any guarantce, indemnification, insurance, licn, bond insurance, suretyship, repair fund, security
interest or any fine, interest, compensation, or right to collect for the sale of energy.

The purpose of the trust agreement is to secure proper compliance with the obligations, it being understood as such the
obligations assumed by CTR with the Creditors-Beneficiaries under the borrowing agreements, the Trustee under the trust
agreement, the surelies under the suretyships released in favor of CTR and with AISA and Tefu S.A. under the Share
Pledge Offer. '

The credits and assets held in trust at December 31, 2015 are the following:

12.31.15 12.31.14
Assets held in tiust
Property, plant and equipment 785,565,264 461,701,521
Total 785,565,264 461,701,521

If CTR does not comply with its obligaions, the trusiec will retain in the collateral accounts the amount equivalent to the
amounts necessary to pay the beneficiaries, on the following payment date, the principal installment andfor compensalory
interest under the contract entered into. '
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Albanesi S.A. and Central Térmica Roca S.A.
Notes to the Combined Financial Statements (Cont'd)

NOTE 8: INFORMATION ON CONSOLIDATED AND COMBINED COMPANIES (Cont’d)

1) Information on combined companies (Cont'd)

F. GROSA
On April 27, 2011 the Ordinary Shareholders' Meeting of Central Térmica Sorrento S.A. unanimously approved a lease
contract with GROSA; the purpose of the agreement is to rent both the building and the assets added to the Power Plant,
including the generator, equipment and other available fixed assets and spare parts. The centract was effectively valid as
from November 15, 2010 {with a 9-month grace period) and has a set term of 10 years, with a renewal option for 7

additional years. The first [ee installment was invoiced on August 1, 2011,

On December 23, 2015 the reorganization proceeding of Central Térmica Sarrento S.A. was initiated. This situation does
not affect the lease agreement mentioned above or the electric power generation business.

2} Summary financial information of subsidiaries with significant non-controlling interest

Non-conirolling interest in subsidiaries are not significant to the Group,

NOTE 9: EQUITY INTEREST IN ASSOCIATE

At December 31, 2015 and 2014, ihe Group’s associate is Solalban Energfa S.A.

Changes in the investments in the Group’s associates for the years ended December 31, 2015 and 2014 are as follows:

_ 12.31.15 12.31.14

Beginning of the year : 183,358,371 146,367,601
Cash dividends {5,880,000) (10,099,173)
Other comprehensive income 67,124,318 42,396,708
Share of income and loss (1,474,760 4,693,235
At end of year 243,127,929 183,358,371

Below is a breakdown of the investments and the value of interests held by the Group in the associate, for the years ended
on December 31, 2015 and 2014 as well as the Group’s share in the income/loss of the associate for the years ended on
December 31, 2015 and 2014

Company’s interest in
y .. . Main business % share interest Equity value ~ ‘gains and losses
Name of issuing eatity activity (Loss) / Income
12.31.15 12,3114 123115 [ 123114 123115 | 123114
$
Solalban Energia S.A. Electricity 42% 429% 243,127,929 183,358,371 {1,474,760) | 4,693,235
243,127,926 | 183,358,371 (1A474,760) | 4,693,235

Information reguired by Exhibit C, in compliance with Section 1, Chapter ITI, Title 1V of the restaled text by the CNV.
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Albanesi S.A. and Central Térmica Roca S.A.
Notes to the Combined Financial Statements (Cont'd}
NOTE 9: EQUITY INTEREST IN ASSOCIATE (Cont’d)

Financial information corresponding to the associate Solalban Energia S.A. is summarized below.

Summarized statement of financial position:

12.31.15 12.31.14
Total non-current assets 742,892,951 539,361,694
Total current assets 206,801,187 159,747,086
Total Assets 949,694,138 699,108,780
Total Equity ' 578,876,022 436,567,550
~ Total non-current liabilities 215,318,213 136,091,322
" Total current liabilities 155,499,903 126,449,908
Total Liabilities 370,818,116 262,541,230
Total Liabilitics and Equity ' 949,694,138 699,108,780
Summarized statement of income and statement of comprehensive income:
12.31.15 12.31.14
Siles revenue 562,744,687 515,830,817
Net incomefloss for the year (3,506,834) 11,174,373
Other comprehensive income 159,819,805 100,944,544
Total comprehensive income for the year 156,312,971 112,118,917
Statement of cash flows:
12.31.15 12.31.14
Funds generated by operating activities 44,425,218 54,026,273
Funds used in investment activities (3,466,237 {13,762,771)
TFunds vsed in financing activities (22,119,728) (50,468,878)
Increase (Decrease) in cash and cash equivalents for the
year ) 18,839,253 (10,205,376)

The information above shows the balances recorded in the financial statements of the associates (not the share of the
Group in those amounts) adjusted by differences in accounting policies for valuation of property, plant and equipment
under the revaluation model.

NOTE 10: INVENTORIES
Note 12.31.15 12.31.14
Non-Current
Wines - - 3,403,787
- 3,403,787

Current
Spare parts 15,897,222 12,001,735
Inputs for wine and vinegrowing industry - 731,343
Wines - 8479468
Inventory obsolescence allowance 20 - {57,460}

15,897,222 21,155,080
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Staterments (Cont'd)

NOTE 11: OTHER RECEIVABLES

Non-Current Note 12.31.15 12.31.14
Valuc added tax : 29,391,592 28,149,166
Minimum notional income tax 17,257,681 11,952,593
Turnover tax credit balance - 1,264,526
Provision for tax credits 20 - {1,133,755)
Subtotal tax credits ' 46,649,273 40,232,530 -
Receivables from shareholders 33 - 27,355,823
Related companies _ 33 739 -
Receivable with GASNOR 864,096 1,034,087
Advance to suppliers equipment : - 77,086,372
© Sundry - 1,586,938
' 47,514,108 147,295,750
 Current |
Value added tax 50,740,570 29,872,938
Income tax credit balance 3,622,327 10,032,603
Minimum notional income tax credit balance 1,810,444 4,139,375
Other tax credits 13,747,149 10,174,617
Subtotal tax credits : : 69,920,490 54,219,533
Receivables from agreement with Sorrento Thermal Plant 930,833 931,556
Advances to suppliers 51,367,883 526,901
Prcpayments te Customs 847216 11,947
Other receivables with Sorrento Thermal Plant 0,582,556 11,944,720
Prepaid insurance ' 11,119,469 12,616,479
Security deposits and derivative financial instruments 11,329,157 1,069,789
Loans to Dircctors - 31,104
Related companies 33 4,593,872 7,985
Receivables [rom shareholders 33 62,142,446 - 12,751,045
Contributions pending paying-in 33 525,000 -
Sundry 1,410,659 2422475
223,769,581 96,933,538
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Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements {Cont'd)

NOTE 12: TRADE RECEIVABLES

Note 12.31.15 12.31.14
Non-Current :
SE Reselution No. 712/04 - FONINVEMEM . 1,364,164 1,363,940
Generators Agreement 2008-2011 2,522,363 2,522,363
3,886,527 3,886,301
Current
Trade receivables 302,345,160 330,781,287
Unbilled sales 169,669,270 137,978,834
Related companies 33 18,215 42,646,047
Allowance for doubtful accounts 20 (839,252) {1,058,886)
' 471,193,393 510,347,282
NOTE 13: OTHER FINANCIAL ASSETS AT FAIR YALUE THROUGH PROFIT AND LOSS
12,3115 12,3114
Mutual 1_'unds _ 148,163,443 S
Lebac and bills of exchange 46,834,388 -
194,997,831 -
NOTE 14: CASH AND CASH EQUIVALENTS .
12.31.15 12.31.14
Cash 317,376 382,238
Checks to be deposited 2,675,005 4,619,494
Banks 31,848,107 35,737,987
Mutua! funds 21,133,986 1,744,041
Cash and cash equivalents (bank overdrafts excluded) 55,974,564 42,483,760
For the purposes of the cash flow statement, cash, cash equivalents and bank overdraft facilities include:
12.31.15 12.31.14
Cash and cash equivalents 55,974,564 42,483,760
Bank overdrafts (Note 19) _ (73,770,896) (29,164,772)
Cash and cash equivalents (bank overdrafts included) (17,796,332) - 13,318,988
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Notes to the Combined Financial Statements (Cont'd)

NOTE 15;: CHANGES IN CAPITAL

Capital stock represents the addition of the subscribed capitals of the combined companies, as follows:

123115 12.31.14
Albanesi 8.A. 4,455,160 4,455,160
Central Térmica Roca S.A. 73,070,470 73,070,470

77,525,630 77,525,630

NOTE 16: RESTRICTIONS ON PROFITS DISTRIBUTIONS

In accordance with the laws in force in Argentina, where the Group operates, 5% of the profits for the year is allocated to
setting up legal reserves until they reach the legal maximum amounts (20% of the capital). These legal reserves are not
available for dividends distribution and may only be released to absorb losses. The Group subsidiarics subject to this law
have not reached the legal limits of these reserves. The distribution of dividends from the combined companies is made
based on their separate financial statements.

As established by Law No. 25063 enacted in December 1998, dividends that are distributed or that the companies of the
Group receives from its subsidiaries, in cash or in kind, in excess of the taxable profits accumulated at the end of the fiscal
year immediately preceding the payment or distribution date, shall be subject to a 35% income tax withholding, as a sole
and final payment. For the purposes of this tax, accumulated taxable profits are the balances of taxable profits
accumulated at December 31, 1997, less the dividends paid plus the taxable profits determined as from January 1, 1998,

NOTE 17: TRADE PAYABLES

Note 12.31.15 12.31.14
Non-Current
Suppliers 157,068,465 2,992,613
157,068,465 2,992,613
Current
Suppliers 188,459,833 248,038,282
Provision for invoices to be received 25,968,918 39,013,741
Related companies 33 113,129,765 170,207,427
327,558,516 458,159,450

The carrying value of current trade receivables is close to their fair value due (o their short-ierm maturity.
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NOTE 18: OTHER LIABILITIES

Note 12.31.15 12.31.14
Non-Current
Dividends payable 33 - 145,000
With related parties 33 108,000,000 - 364,934,244
Advances from customers - 2,308,238
100,000,000 367,387,482
Current
Advances from customers - 3,126,459
Dividends payable 33 145,000 -
With related partics 33 126,041,152 116,188,764
Sundry - 24,166
126,186,152 119,339,389

The carrying value of other current liabilities is close to their fair value due to their short-term maturity.

Other long-term payables are measured in accordance with Note 3.14. The amount thus obtained does not differ

significantly from its fair value.

NOTE 19: FINANCIAL DEBTS

Non-Current Note 12.31.15 12.31.14
CAMMESA 19.D.2 207,353,297 210,727,956
Finance lease 19.F 2,218,344 26,354,233
Ministry of Production — Province of La Pampa - 140,623
Syndicated Borrowing 19.A.1 and 19.C.3 308,373,719 104,848 451
Negotiable obligations 19-Ai§ ;(%92.13-2; 550,703,146 263,147,788
UBS Borrowing - principal 19.B.1 90,857,513 171,622,788
Other bank debts 94,744,738 32,548,502
1,254,250,757 899,390,343
Current
Bank overdrafts 73,770,896 29,164,772
Finance lease 19.F 3,255,698 11,141,223
. Ministry of Production — Province of La Pampa - 93,750
Other bank debts 138,119,206 29,851,285
Related company — Calistey Borrowing 33 - 16,243,207
UBS Borrowing 19.B.1 170,172,470 84,255,385
Syndicated Borrowing 19.A.1and 19.C.3 147,427,110 98,823,531
Negotiable obligations 19-?-92(%5;13-2 245,127,113 98,401,993
CAMMESA 19.D.2;19E 6,749,320 20,180,856
784,621,813 388,156,002
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NOTE 19: FINANCIAL DEBTS (Cont'd)

The due dates of Group financial debt and their exposure to inierest rates are as follow:

12.31.15 12.31.14
Fixed rate
Less than 1 ycar 251,637,934 161,690,881
Between 1 and 2 years ) 90,857,513 138,456,663
342,495,447 300,147,544
Floating rate
Less than | year 532,983,879 226,465,121
Between 1 and 2 years . 747,907,590 666,274,157
Between 2 and 3 years 167,232,433 85,022,122
More than 3 years 248,253,221 9.637,401
1,696,377,123 987,398,801
2,038,872,570 1,287,546,345
Group financial debt are denominated in the following currencies:
] 12.31.15 12.31.14
Argentine pesos 1,523,617,360 775,962,156
US dollars : 515,255,210 511,584,189
2,038,872,570 1,287,546,345
The evolution ol the Group's linancial debt during the year was the following:
12.31.15 12.31.14
Financial debts at beginning of year 1,287,546,345 1,123,080,685
Financial debts received 898,083,539 415,209,500
Financial debts paid (378,816,530) (460,465,934}
Accrued interest 273,341,943 . 198,950,670
Interest paid (234,885,962) (194,661,569)
Exchange difference 190,008,469 196,732,851
Bank overdrafts 45,025,282 21,871,153
Reduction due to sale of subsidiaries (27,508,193) -
Capitalized financial expenses {14,012,323) (13,171,011)
Financial debts at year end ' 2,038,872,570 1,287,546,345

Changes at December 31, 2015 include the movements in financial debts of BDD and AJ SA for the period when the

Group had control over them,
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NOTE 19: FINANCIAL DEBT {Cont'd)

A.) FINANCIAL DEBT AGREEMENT - GENERACION MEDITERRANEA S.A.

A.1) Syndicated borrowiang

On Tuly 28, 2010, GMSA took out a syndicated borrowing through a Borrowing Offer sent to Standard Bank Argentina

S.A., Banco Iiad Argentina S.A., Banco de Servicios y Transacciones S.A., Bapco del Chubut S.A., Banco de la Nacién

Argentina S.A., Banco Hipotecario S.A. and Banco de la Ciudad de Buenos Alres S.A. to finance the extension of the

plant so as to obtain extra 60 MW by installing a new gas turbine, and to partially pre-seitle the debt with Credit Suisse
bank.

On September 21, 2011, GMSA executed an amendment io the Borrowing Offer, including HSBC Bank Argentina 5.A,
and Bance de la Provincia de Cérdoba S.A. as lenders, to pre-settle the totality of the debt with Credit Suisse bank.

On March 22, 2013 GMSA executed a second amendment to the original Borrowing Offer to partially prepay the
syndicated borrowing by means of a future issuc of Negotiable Obligations, and to define new repayment periods in line

with the issuance of the Negotiable Obligations: -

On May 21, 2013 GMSA issued Negotiable Obligations and made a partial early repayment of the principal for $
57,318,000 with funds from this issuance. :

On May 8, 2014 GMSA made a third amendment to the Borrowing Offer by virtue of which, on May 9, 2014, a partial
pre-settlement of the borrowing was made for $ 54,508,500 of the principal.

Additionally, new scttlement terms were agreed and guarantees established were released under the borrowing.

The most relevant provisions are the following:

Principal: The total principal amount due was $.90’000'000’ after the pre-settlement menticned above,

Interest: adjusted BADLAR raie plus margin of 6.25%.

Repayment: [nterest is settled on a quarterly basis from the date the last amendmenl entered into force (May 9, 2014).
Principal will be settled in 11 (eleven) quarterly installments as from November 10, 2014, the last installment becoming
due on May 9, 2017,

Main contractual requirements: The Borrowing Offer establishes certain guidelines relating to compliance with
covenants involving financial ratios {leverage, minimum equity and EBITDA on interest expenses) to be submitted on a

quarterly basis.

The amendment also establishes Lhe assignmeni of collection rights under energy sales contracts and the posting of a bond
by ASA. '

The balance of the borrowing at December 31, 2015 amounts to $ 537.600,371.
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NOTE 19;: FINANCIAL DEBT (Cont'd)
A) FINANCIAL DEBT AGREEMENT - GENERACION MEDITERRANEA S.A. (Cont’d)
A.2) Negotiable obligations

With the purpose of improving the financial profile of the company, on October 17, 2012 GMSA, through CNV
Resolution 16942, was granted - authorization for: (i) incorporation of GMSA to the public offering system; and (i)
creation of a global program to issue simple (non-convertible) negotiable obligations for a total nominal value outstanding
of USD 100,000,000 {one hundred million US dollars) or its equivalent in other curtencies, in one or more classes or
series.

At December 31, 2015 there are ontstanding Class 11T and IV Negotiable Obligations issued by GMSA in the amounts and
under the conditions described below: :

Class ITI Negotiable Obligations:
Principal: Nominal value: § 100,000,000 (one hundred million pesos}

Interest: Private Banks BADLAR rate plus 4.46%

Interest of Class III Negotiable Obligations will be paid on a quarterly basis, on arrears, on the following dates: August 9,
2014; November 9, 2014; February 9, 2015; May 9, 2015; August 9, 2015; November 9, 2015, and; February 9, 2016.

Repayment:

To date, 2 installments were paid, equivalent to 66% of the nominal value of the Negotiable Obligation; the last one
pending payment is equivalent to 34% of the standing amount, and it falls due on February 9, 2¢16.

The funds obtained through the issuance of Class III Negotiable Obligations were allocated to working capiial and the
partial pre-settlement of the principal of the Syndicatcd Borrowing in the amount of % 54,508,500.

On July 15, 2015, Class IV Negotiable Obligations were issued, a portion in cash and the remainder through a swap for
87% of the Class I1I Negotiable Obligations, improving GMSA’s indebtedness profile (term and rate) and working capital.
The amount paid was $ 87,824,000.

The balance of the principal to be paid on February 9, 2016 amounts to § 4,139,840.
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NOTE 19: FINANCIAL DEBT {Cont'd)
A) FINANCIAL DEBT AGREEMENT - GENERACION MEDITERRANEA S.A. (Cont’d)
A.2) Negotiable obligations {Cont'd)
Class IV Negotiable Obligations:
Principal: Nominal value: $ 130,000,000

Interest: (i) from the date of issuance and liquidation until nine (9) months have elapsed, counted as from the date of
. issuance and liquidation, inclusive, the borrowing will accrue interest at a fixed rate of 28%; (ii) from the beginning of the
tenth (10) month, counted as from the date of issuance and liquidaticn, until the date on which the principal is fully settled
(not inclusive), it will accrue interest at an annual floating rate equal to the sum of: (a) Private banks BADLAR rate plus
(b) 6.50%. '

Interest on Class IV Negotiable Obligations will be paid on a quarterly basis, in arrears, on the following dates: October
15, 2015; January 15, 2016; April L5, 2016; July 15, 2016; October 17, 2016; January 16, 2017; April 17, 2017 and July
17, 2017. :

Repayment term and conditions: Principal on Class IV Negotiable Obligations shall be amortized in 3 quarterly
installments, the first two cquivalent to 33% of nominal value of the negotiable obligations and the last instaliment to 34%
of nominal value, payable on January 16, 2017, April 17, 2017 and July 17, 2017, respectively.

The proceeds from the issuance of Class IV negotiable obligations were applied to the partial pre-scttlement of principal |
on Class I1I negotiable obligations for an amount of § 87,824,000. The remainder was applied to investments and working
capital, This will aliow for improving the financial profile of G_MSA. _

A.3) Borrowing from Banco Hipotecario S.A,

. On December 16, 2013, GMSA took out a borrowing from Banco Hipotecario S.A. for a total of $ 10,000,000, to be
repaid in 24 monthly installments. At December 31, 2015 the borrowing had been seitled in its entirety.

On October 19, 2015, GMSA took out a new borrowing from Banco Hipotecario S.A. for a total of $ 8,200,000, to be
repaid in 24 monthly installments; the first one must be paid on November 19, 2015 and accrues intcrest at BADCOR rate

plus a 5.75% annual nominal margin,

The purpose of the borrowing is to allocate the funds received to working capital.
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NOTE 19: FINANCIAL DEBT {Cont'd)

A) FINANCIAL DEBT AGREEMENT - GENERACION MEDITERRANEA S.A. (Cont’d)
A.4) Borrowing from Banco de Cérdoba

On January 09, 2014, GMSA iook out a borrowing from Banco de la Provincia de Cérdoba S.A. for a total of § 7,000,000,
10 be repaid in 24 monthly installments. The remaining balance of the borrowing at December 31, 2015 amounted to
$291,667.

On June 8, 2015, GMSA took out a new borrowing from Banco de 1a Provincia de Cérdoba S.A. for a total of $ 5,000,000,
to be repaid in 24 monihly installments. The remaining balance of principal corresponding to the borrowing at December
31, 2015 amounted to $ 3,750,028.

A.5) Borrowing from Banco de Servicios y Transaccicnes S.A.

On August 1, 2014, GMSA took out a borrowing from Banco de Servicios y Transacciones S.A. for a total of § 5,000,000,
to be repaid in 12 monthly installments. On August 8, 2015 the loan was seitled in its entirety.

A.6) Borrowing from Banco Chubut 8.A.

On June 19, 2015, GMSA took out & borrowing from Banco Chubut S.A. for a total ol $ 15,000,000, to be repaid in a term
of 180 days counted as-from the date of disbursement. This berrowing was fully repaid on December 31, 2015.

On October 20, 2015 GMSA took out 2 borrowing from Banco Chubut 8.A. with the aim of applying the funds 1ecewed to
finance working capital. The borrowing amount was $ 5,000,000.

Principal shall be amortized in 1 instaliment payable on JTanuary 20, 2016, and shall accrue interest at a fixed raie of
31.87%.

On December 16, 2015, GMSA took out a new borrowing from Banco Chubut $.A., with the same purpose of allocating
the funds to working capltal The bonowmg amount was $15,000,000. Principal shall be amortized in 1 installment
payable on May 16, 2016, and shall accrue intercst at a fixed rate of 29.98%.

A.7) Borrowing from Banco Ciudad
On October 8, 2015, GMSA took out a borrowing from Banco Ciudad, for a total amount of $ 20,000,000, The principal
will be settled in 31 monthly installments (with a grace period of 5 months), the first one of which must be paid on April 8,

2016; the borrowing accrues interest at BADCOR rate plus a 3% annual nominal margin. The purpose of the borrowingis
to allccate the funds received to working capital.
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NOTE 19: FINANCIAL DEBT (Cont'd)
B} FINANCIAL DEBT AGREEMENT - GENERACION INDEPENDENCIA S.A.
B.1) Borrowing with UBS AG.

On May 4, 2011, GISA signed a Borrowing Offer with UBS AG, Stamford Branch for USD 60,000,000, This amount was
disbursed on May 13, 2011 and must be repaid in 17 quarterly consecutive instaliments beginning on May 15, 2012,
accruing interest at on annual fixed rate of 13%.

On March‘ﬁ, 2015, GISA agreed to an amendment to the borrowing from UBS AG Stamford Branch, whereby the
maturity dates of the financial tranche under that borrowing were rescheduled. This involves a congiderable improvement
of the Company's financial profile, reducing the concentration of debt maturities.

Below is a detail of the repayment schedule in effect, after the agreement to the borrowing amendment menticned in the
preceding paragraph, compared to the original schedule under the borrowing agreed on May 04, 2011.

Agreed in Original
Maturity date amendment of

03/06/2015 schedule
212712015 USD 3,600,000  USD 3,600,000
51272015 UsD 2,089,102 UsSD 3,600,000
812712015 USD 2,089,102 USD 3,600,000
11/27/2015 USD 2,089,102 USD 3,600,000
2/29/2016 USD 2,089,102 USD 3,600,000
5192016 USD 6,963,672 USD 12,000,000
82812016 USD 2,014,531 .
1172872016 USD 2,014,531 -
212812017 USD 2,014,531 -
5/28/2017 USD 5,036,328 -
Total USD 30,000,600  USD 30,000,000

The objective of this financing was the installation of 120 MW of new generation capacity.

The borrowing agreement sets forth compliance with covenants related to financial ratics (leverage, minimum equity,
EBITDA to intetcst expenses and debt service coverage ratio), and limitations on indebtedness, as well as the provision of
guarantees, '

At December 31, 2015 the amount of principal owed was USD 20,132,695. GISA also has a reserve account with a
foreign bank for USD 1,139,495, equivalent to the next two interest payments,

At the date of issuance of these combined financial statcments, GISA has settled 100% of this borrowing , with the funds
that GMSA ohtained from the borrowing agreement with BAF Lalam Trade Finance Funds B.V. (Sce Note 42)
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NOTE 19; FINANCIAL DEBT (Cont’d)

B) FINANCIAL DEBTAGREEMENT - GENERACION INDEPENDENCIA S.A. (Cont’d)

B.2) Negotiable obligations

With the purpose of improving the financial profile of the company, on December 9, 2013 GISA, through CNV Resolution
17226, was granted authorization for: (i) eniry into the public offering system; and (ii) creation of a global program of
issuance of simple Negotiable Obligations {(non-convertible to shares), for a total outstanding nominal value of up to USD
50,000,000 ot its equivalent in other currencies, in one or morc classes or series.

On December IS, 2013 GISA issued Class I Negotiable Obligations for these amounts and with the fellowing terms:

Class II Negotiable Obligations:

Principal: Nominal valuc: $ 35,000,000 (thirty five million pesos)

Interest: Private Banks BADLAR rate plus 4.1%

Repayment:

Interest of Class II Negotiable Obligations will be paid on a quarterly basis, on arrears, on the following dates: (i)
December 19, 2014; (i) March 17, 2015; (iii) June 19, 2015; (iv) September 19, 2015; (v) December 19, 2015, and; (vi)
March 19, 2016.

The principal of Class IT Negotiable Obligations will be fully settled at their due date: March 19, 2016,

The remaining balance of this Class at December 31, 2015 amounted to $ 35,833,465, including interest of $ 624,515, net
of the transaction costs pending payment of $ 132,645, :

These funds were allocated to setile the financial debt, improving the company's indebtedness profile (term and rate) and
increasing the working capital,

Class III Negotiable Obligations:
Principal: ﬁominal value: $ 68.500.000 (sixty-five million and five hundred thousand pesos)
Interest: Private banks BADLAR rate plus a 6.5% margin

Repayment:

Interest of Class III Negotiable Obligations will be paid on a quarterly basis, on arrears, on the following dates: (i) May 6,
2015: (il) August'6, 2015; (iii) November 6, 2015; (iv) February 6, 2016; (v) May 6, 2016; (vi) August 6, 2016; (vii}
November 6, 2016; and (viii) February 6, 2017.

The principal of Class III Negotiable Obligations will be repaid in three quarterly instaliments: the first two equivalent to
30% of the nominal value of Class III Negotiable Obligations, and the third installment to 40% of the nominal value, on
the following dates: (i) August 6, 2016; (ii) November 6, 2016; and (iil) February 6, 2017. Maturity date of Class III
Negotiable Obligations: February 6, 2017

The remaining balance of this Class at December 31, 2015 amounted to § 72,217,603, including interest of § 3,368,890,
net of the transaction costs pending payment of $ 1,082,699.
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NOTE 19; FINANCIAL DEBT (Cont'd)
B) FINANCIAL DEBT AGREEMENT - GENERACION INDEPENDENCIA S.A. (Cont’d}
B.2) Negotiable obligations (Cont'd)
The funds were allocated to settle financial debt and to working capital.
B.3) GISA - BORROWING FROM ICBC
On July 2, 2015 a borrowing agreement was entered into between GISA, Industrial and Commercial Bank of China
(Argentina) S.A. and RGA, the latlcr as surety. The purpose of the borrowing is to allocate the funds received (o working
capital. The borrowing amount was $ 70,000,000. The principal will be settled in 44 monthly installments, the first onc
of which must be paid on August 8, 2015; the borrowing accrues interest at Adjusted BADLAR rate plus 2 3% annual
nominal margin.
Furthermore, the borrowing agreement sets out certain contractual guidelines regarding compliance with the covenants

related io financial indices (minimum equity requirements, EBITDA ratio on interest cxpenses and debt service coverage
ratio) and indebtedness limits and EBITDA levels on 2 quarterly basis. :

The remaining balance corresponding to the borrowing at December 31, 2015 amounted to $ 70,002,192.

At the date of these financial statements at December 31, 2015, GISA is complying with all its covenants.

C) BORROWING AGREEMENT - GENERACION FRIAS S.A.

C.1) Borrewing from Bance Ciudad:

On July 8, 2014 GFSA signed a Borrowing Offer with Banco de la Cindad de Bucnos Aires S.A., for $ '30,000,0(_}0. This
amount was disbursed on August 1, 2014. The borrowing offer provided for a grace period of 12 months and repayment
in 25 monthly consecutive installments beginning in August 2015. The borrowing accrues interest at BADLAR private

rate + 100 basic points.

The outstanding balance at December 31, 2015 amounted to $ 25,726,375, including interest of $ 689,134, net of
transaction costs pending amortization,

The objective was financing part of the works required for the installation of 60 MW of new generation capacity.

(.2) Negotiable obligations

" For the purpose of undertaking investment projects, on J uly 10, 2014 GFSA obtained the authorization to enter the public’
offering system and create a program of Negotiable Obligations (not convertible into shares) of up to USD 50,000,000 or
its equivalent in other currencies. '

On September 29, 2014 GFSA issucd Class I Negotiable Obligations for these amounts and wilh the following terms:

Class I Negotiable Ohligations:

Principal: Nominal value: $ 120,000,000 (one hundred and twenty million pesos)
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NOTE 19: FINANCIAL DEBT (Cont'd) |
C).FINANCIAL DEBT AGREEMENT — GENERACION FRIAS S.A. (Cont’d)
C.2) Negotiable obligations (Cont’d)
Interest: Private Banks BADLAR rate plus 5.4 %
Repayment:

Interest of Class I Negotiable Obligations will be paid on a quarterly basis, on arrears, on the following dates: {i)
December 29, 2014; (ii) March 29, 2015; (iii} June 29, 2015; (iv) September 29, 2015; (v) December 29, 2015; (vi) March
29, 2016; (vii) June 29, 2016; (viil) September 29, 2016; (ix) December 29, 2316; (x) March 29, 2(17; (xi) June 29, 2017
and (xii) September 29, 2017; if other than a business day, or if such day does not exist, the interest payment date will be
the immediately foliowing business day.

The principal of the Class I Negotiable Obligations will be repaid in 7 quarterly installments, the first two ones equivalent
to 10% of the nominal value of the Class I Negotiable Obligations, the subsequent four equivalent to 15% and the last one
equivalent to 20% of their nominal value, on the following dates: (i) March 29, 2016; (ii) June 29, 2016; (ili) September
29, 2016; {iv) December 29, 2016; (v) March 29, 2017; (vi) June 29, 2017, (vii) September 29, 2017 or if that date was not
a business day, on the first following business day. .

Maturity date of Class I Negotiable Obligalioﬁs: September 29, 2017

The net remaining balance of transaction costs pending amortization at December 31, 2015 amounted to $ 121,112,320
including interest of $ 390,533,

C.3) Syndicated borrowing

On March 31, 2015 a borrowing agreement was entered into between GFSA and Banco de Inversidn y Comercio Exterior
S.A. (BICE), Industrial and Commercial Bank of China Argentina S.A. (ICBC) and Bance Hipotecario S.A., jointly, for an
amount of $ 100 million. The first dishbursement of $ 90 million was made on April 1, 2015 and the second disbursement
of $ 10 million was made on April 21, 2015,

The borrowing was structured in two teanches: (i} Tranche A for § 60 million, repayment term of 48 months and interest
equivalent to adjusted BADCOR rate + 625 basic points; (i} Tranche B for $ 40 million, repayment term of 72 months and
interest equivalent to BADLAR rate + 650 basic points.

Interest will be repaid on a quarterly basis from the first disbursement rate; the first date for payment of interest is July 1, '
2015. : :

Principal will be repaid on a quarterly basis, with a grace period of 15 months counted as from the first disbursement date.
For Tranche A, principal will be settled in 12 quarterly installments, the first one due on July 1, 2016 and the last one on
April 1, 2019. For Tranche B, principal will be scitled in 20 quarterly instaliments, the first one due on July 1, 2016 and
the last one on April 1, 2021.
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NOTE 19: FINANCIAL DEBT (Cont’d)
C) FINANCIAL DEBT AGREEMENT - GENERACION FRIAS S.A. (Cont’d)
C.3) Syndicated borrowing (Cont'd)

The borrowing agreement sets forth compliance with covenants related to financial ratios and limitations on indebtedness,
as well as the provision of guarantees. At December 31, 2015, the debt to EBITDA ratios agreed in the covenants of the
existing borrowing are not applicable, because they are claimable as from the first quarter in which GEFSA is operating,
and in the year under analysis the power plant operated only in the month of December.

The net remaining balance of transaction costs at December 31, 2015 amounted to $ 107,122,147 including interest of $
8,043,785, ’

C.4) Borrowing from Puente Hermanos S.A.

GFSA: obtained a borrowing from Puente Hermanos 8.A. for an amount of $ 50,000,000, which will be settled with the
next issue of Negotiable Obligations, This borrowing accrues interest at LEBAC rate, payable on a quarterly basis as from
the date of disbursement, the first payment being due on Janvary 22, 2016. The net remaining balance at December 31,

2015 amounted to $ 53,158,369 including interest of $ 3,158,369,

At the date of these combined financial statements, this loan was fully repaid after the issuance of the Class IT ON
mentioned in Note 42.i of Subsequent Events,

(.5) Borrowing from Banco Provincia de Buenos Aires S.A.

In 2015, GFSA entered into borrowing agreements with Banco Provincia de Buenos Aircs S.A. for an amount of
$11,300,000, with interest paid monthly. These borrowing are settled on a monthly basis, as from the date of the
disbursemeni of each borrowing . The net remaining balance at December 31, 2015 amounted to $ 9,872,293 including
interest of $ 105,626,

D) BORROWING AGREEMENT - GENERACION RIOJANA S.A.

D.1) Borrowing from Nuevo Banco de La Rioja

On August 14, 2013 Nuevo Banco de la Ricja S.A. granted a borrowing to GRISA, within the Credit Line for Productive
Investment, Communication “A™ 5380 BCRA, for § 6,000,000, '

This borrowing has a payment peried of 36 monthly and consecutive installments, calculated applying the French system
and accruing interest at a fixed rate of 15.25%.

At December 31, 2015, the principal due amounted to § 1,574,077,
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D.2)  Borrowing from CAMMESA

At December 31, 2015 GRISA holds financial debis with CAMMESA for § 23,622,617, guaranteed by the assignment of
100% of the present and future credit rights for the sale of electricity in the Energia Base market of the WEM, from the
implementation of a trust agreement in accordance with Law No. 24441.

This debt was incurred to finance the program for repairing the gas turbines, contrel system, adapting the natural 'gas
feeding system and other ancillary works.

This borrowing has a repayment period set in 48 monthly and consecutive installments, to which interest must be added
applying the rate cquivalent to the average return obtained by the Dispatch Management Agency (CAMMESA) on
financial placements in the WEM.

E) FINANCING BY CAMMESA — GENERACION ROSARIO 5.4,

 On September 28, 2010, through Note 6157/10 the Secreiariat Energy (SE) instructed CAMMESA to summeon the
Generating Agents of the MEM with turbo-steam heat generation units to propose the works that are essential for
increasing the generable power of their units, which must be available before winter 201 1.

"In November 2010, GROSA formally submitted to CAMMESA its proposal of the works to be performed for increasing -
the generable power capacity. '

Through Note 7375 dated November 6, 2010, the ES informed on the approval of the project and directed CAMMESA io
grant the financing required under the lines of Resolution SE 146/02 and Notes 6157/10 and 7375/10.

On Fobruary 3, 2011, GROSA entered into 2 borrowing agreement with CAMMESA, by means of which this financing
was formalized, for an amount equivalent to $ 44,856,418 in accordance with Resolution SE 146/02 and Notes 6157/10
and 7375/10. '

The sums received will be repaid in 48 equal consecutive monthly installments, to which interest must be added as results
from applying the rate equivalent to the average return obtained by the Dispatch Management Agency (CAMMESA) on
financial placements in the Wholesale Electricity Market; the first installment is due in the month immediately following
conclusion of the works, estimated for June 2011. The Wholesale Electricity Market will be in charge of paying the
instaliments, as established in Note SE 6157/10 and Note 7375/10, and distribution among the demanding agents will be
according to the criteria to be informed by the ES.

On August 12, 2011, the ES approved the request presented by GROSA to modify the original budget for the works in the
amount of $ 11,797,019,

The funds obtained from this agreement are applied to funding part of the works and/or maintenance to increase the power
available in GROSA's turbo-steam units, and they are disbursed under the advanced payment mode, with partial advances
according 1o the degree of progress of works as per the documents issued by GROSA and subject to CAMMESA's
availability of funds as instructed by the ES.

As from the conclusion of the works in each unit, GROSA must guaraniee a minimum 80% availability in the unit TV13
for a three-year period.
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E) FINANCING BY CAMMESA - GENERACION ROSARIO S.A, (Cont’d)

As a guarantee for the fulfillment of the obligations assumed by GROSA under this contract, that company assigned ic
CAMMESA 1009 of its present and future credit righis, accrued or to be accrued, for its transactions in the Wholesale
Electricity Market, up to the amount of the financing.

In August 2011, GROSA concluded the works committed, and from the month of September the units were subject to a
minimum availability contrel as established in the loan agreement entered into with CAMMESA. In the event that
GROSA fails to comply with this availability, the agreement foresees a penalty.

As of April 16, 2012, GROSA received a total of $ 56,996,893 from CAMMESA.

From September 2011 through August 2015, the instaliments corresponding to principal were settled as established in the
borrowing agreement described above, which was fully paid at December 31, 2015.

On March 13, 2012, GROSA executed a new borrowing agreement with CAMMESA, through which they formalized the
financing of the second stage of the repair of the Serrente Power Plant, with the purpose of extending the capacity for
electricity generation to 13G MW, for an amount cquivalent to $ 190,480,000, shown under the caption Financial debts -
non-current. :

As 18 months have passed since the start of commercial operation of the unit TV13 with 130 MW of available power, and
considering the frequent dispatches the unit had during this period, mostly with fuel oil, dclivering 65,000 MWh per
month on the average, on June 19, 2015 GROSA submitted 1o CAMMESA a requesi for funding to make additional
investments cn the boiler, steam turbine, transformers and ancillary equlpment so as to continue having availability and
dispatch as required by the WEM.

It is to note that in the operation period mentioned above there was a significant decrease in specific consumptien, which
resulted in 15% savings in fuel as compared with the situation at the moment when GROSA took over the Sorrento Power
Plant, as a result of the maintenance works and improvements done in the last few years.

The amount of the financing requested through note to CAMMESA for the concept of third stage of the repair of the Unit
TVI13is USD 11,749,652 (not including taxes).

On July 20 and August 24, 20135, at the request of CAMMESA, GROSA presented additional information in relation to the
request for funds mentioned above, including a schedule of the disbursements and also a detailed description of the works
to be performed. For each item (electricity, instruments, tanks, fuel oil, natural gas, river water and demi water system,
thermal cycle, boiler, turbine and ancillary equipment), the technical reasons for the relevant investment requested were
- explained, with a brief description of the proposal for achieving the objective in each case.

On Qctober 21, 2015 the ES partially accepted the request submitted by GROSA, through the Notes mentioned in the
above paragraphs, and authorized financing for up to USD 10,406,077 plus VAT, The financing will be repaid by applying
the accumulated credit rights, or those to be acerued, for the Remuncration of Non-Recurring Maintenance set forth by
Section 2 of SE Resolulion No, 529/2014.

On December 18, 2015, GROSA filed a note before CAMMESA accompanying all the supporting documentation of the
payments to the supplicrs of materials and services corresponding to the works performed uniil that date, under the
concept of third stage of the repair of the Unit TV13. The total amount of the decumentation submitted on expenses paid is
$ 16,746,847 (inchuding taxes). At the date of these combined financial statements, GROSA has complied with the
commitments undertaken.
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F) PROGRAM TO ISSUE NEGOTIABLE OBLIGATION OF ALBANESI S.A.

Class 1 Negotia_ble Obligations

With the purpose of improving the financial profile of the company, on November 17, 2015 ASA, through CNV
Resolution 17,887, was granted authorization for: (i) incorporation of ASA to the public offering system; and (i} creation
of a global program to issue simple (non-convertible) negotiable obligations for a total nominal value outstanding of up to
USD 100,000,000 (one hundred million US dollars) or its equivalent in other currencies, in one or more classes or series.

On December 29, 2015, ASA issued Class I Negoiiable Obligations under the following conditions:
Principal: Nominal value: $ 70,000,000 (Pesos: scventy million)
Interest: Private Banks BADLAR rate plus 5.5%

Term and repayment: interest on ON Class I will be paid on a quarterly basis, past due, in the following dates: March 29,
2916; Junc 29, 2016; September 29, 2016; December 29, 2016; March 29, 2017; June 29, 2017;-Scptember 29, 2017, and
December 29, 2017. '

The principal of the Class I Negotiable Obligations will be repaid in three (3) consecutive installments, on a quarterly
basis, the first two ones equivalent to 30% and the third one to 40% of the nominal value of the Negoetiable Obligations,
on the dates on which 18, 21 and 24 months are completed, respectively, counted as from the date of issuance; i.e., on June
29, 2017, Sepiember 29, 2017 and Decetnber 29, 2017.

The funds obtained through the issuance of Class I Negotiable Obligations were allocated to the partial settlement of the
current liabilities that ASA holds with the related company RGA.

G) BORROWING AGREEMENT - CENTRAL TERMICA ROCA S.A.
G.1) Calistey S.A. loan

During -August 2011, CTR obiained a borrowing for USD 1,999,000 from its related company Calistey S.A, The funds
disbursed under this borrowing were applied (o the partial payment of the purchase price of CTR asscts, as shown by the
bidding terms and conditions.

At the date of these combined financial statcments, the debt has been repaid in full.

G.2) Syndicated borrowing - International franche

CTR sent on January 13, 2012 a horrowing offer to Credii Suissc A.G. London Branch, as Administrative Agent, in order
to obtain the necessary funds for the repair of the turbine and the resumption of the power plant activity, together with the
conversion of the plant so that it may operate both on natural gas and gas oil.
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G) BORROWING AGREEMENT - CENTRAL TERMICA ROCA S.A. (Cont’d)

G.2) Syndicated borrowing - International tranche (Cont'd)

On January 20, 2012, Credit Suisse A.G. London Branch accepted the borrowing offer for an amount of USD 30,000,000
by disbursing USD 25,000,000 to CTR. An additional amount of USD 2,000,000 was disbursed during February and
March 2012. The outstanding balance of USD 3,000,000 was disbursed in October 2012,

Principal was repaid in 17 quarterly installments from January 20, 2013 until January 20, 2017 and interest would accrue

at 3-menth Libor rale + 12% margin.

On July 15, 2015, CTR successfully agreed to an amendment to the borrowing from Credit Suisse AG, London Branch,
whereby the maturity dates of the financial tranche under that borrowing were rescheduled. This involves a considerable

improvement of the Company's financial profile, reducing the concentration of debt maturities.

Below is a detail of the repayment schedule in effect, after the agreement 1o the borrowing amendment mentioned in the

preceding paragraph, compared to the original schedule under the borrowing agreed on January 20, 2012,

Maturity date Agreed - amendment 7.15.15 Original schedule
7/20/2015 USD 738,123 USD 2,109,714
10/20/2015 USD 738,123 . USD 2,109,714
1/20/2016 USD 738,123 USD 2,109,714
412012016 USD 738,123 USD 2,109,714
712012016 USD 738,123 USD 2,109,714
10/20/2016 USD 1,230,205 USD 3,309,714
112072017 USD 2,870,479 USD 7,000,000
412042017 USD 1,500,000 -
712042017 USD 1,500,600 -
10/20/2017 usD 1,500,000 -
1/20/2018 USD 1,500,000 -
4/20/2018 USD 1,500,000 -
712042018 USD 1,500,000 -
10/20/2018 USD 1,500,000 -
1/20/2019 USD 2,566,985 -

Total USD 20,858,284 USD 20,858,284

The offer mentioned has contractual provisions relating to compliance with the covenanis involving financial ratios
(Leverage, EBITDA on interest expenses and Debt service hedging ratio). In addition, limits are set in relation to

indebtedness, equily, sale of property and investments.

CTR also has a rescrve aceount with a foreign bank for USD 1,000,000.
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G) BORROWING AGREEMENT — CENTRAL TERMICA ROCA S.A. (Cont’d)

G.2) Syndicated borrowing - International tranche (Cont'd)

CTR sent to Credit Suisse A.G. London Branch, in its capacity as Administrative Agent, a proposal for suspension until
June 30, 2016 of compliance with ratios commitments relating to the leverage and indebtedness raiio. At the date of these
financial statements, a note from Credit Suisse A.G. London Branch was received giving its consent to the petition for
suspension. The purpose of this change was to adjust the covenants of the borrowing to the new macroeconomic context
after the devaluaticn of the peso in December 2015 and the issuance of class IT ON for $ 270,000,000.

At December 31, 2015 the debl amounted to § 254,225,226, including interest of $ 5,907,180, net of the transaction costs
pending amortization of $ 4,585,206,

G.3) Borrowing from Banco Ciudad de Buenos Aires

On September 17, 2013, CTR borrowed $ 10,000,000 from Banco Ciudad de Bucnos Aires for a term of 36 months under
Communication A 5449 of the BCRA,

Principal: $ 10,000,000,
Interest: Principal accrues intercst at a nominal annual rate of 15.25%, payable monthly,

Repayment: Interest will be paid monthly as from the borrowing agreement execution date. Principal will be repaid in
25 (twenty five) monthly installments as from. September 22, 2014, maturing on September 22, 2016.

At December 31, 2015 the debt amounted to $ 3,983,265,

G.4) B_orrowing from Banco de Servicios y Transacciones

On August 8, 2014, CTR borrowed $ 5,000,000 [rom Banco de Servicios y Transacciones for a term of 12 months.
Principal: § 5,000,000. '

Interest: Principal accrues interest at a nominal annual rate of 33.05%, payable monthly.

Repayment: Interest will be paid monthly as from the borrowing agreement exccution date. Principal will be repaid in
12 {twelve) monthly installments as from September 8, 2014, maturing on August 8, 2013,

At December 31, 20135, the principal was repaid in full.

Cn August 12,- 20135, CTR borrowed $ 8,000,000 from Banco de Servicios y Transaccienes for a term of 60 ﬂays.
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G) BORROWINGAGREEMENT — CENTRAI TERMICA ROCA S.A. (Cont’d)
G.4) Borrowing from Banco dé Servicios y Transacciones .( Cont'd)
Principal: § 8,000,000, |

Interest: Principal accrues interest at a nominal annual rate of 33.50%, paya-ble monthly.

Repayment: Interest will be paid monthly as from the borrowing agreement cxecution date. Principal will be repaid in 1
(one) instalment, maturing on October 11, 2415,

On October 13, November 9 and December 9, CTR agreed with the banking institution a change in the original maturity
date, which was extended to January 8, 2016,

At December 31, 2015 the debt amounted to $ 8,176,000,
G.5) Borrowing from Banco Provincia de Buenos Aires

On October 20, 2014, CTR borrowed $ 4,000,000 from Banco de la Provincia de Buenos Aires for a term of 24 months.

Principal: $ 4,000,000,
Interest: _Principal accrues interest ai a nominal annual rate of 26.89%, payable monthly.

Repayment: Interest will be paid monthly as from the borrowing agreement execution date. Principal will be repaid in
24 (twelve) monthly installments as from November 20, 2014, maturing on October 24, 2016.

At December 31, 2015, the debt amounted to $ 1,679,946,

G.6) Borrowing from Bance Industrial
On June 5, 2015, CTR borrowed $ 2,000,000 from Banco Industrial for a ierm of 8 months.
Principal: $ 2,000,000,

Interest: BADCOR rate plus margin of 3.5%

Repayment: Interest will be paid monthly as from the borrowing agrecment execution date. Principal will be repaid in 8
(eight) monthly installments as from June 22, 2015, maturing on January 22, 2016,

At December 31, 2015, the debt amounted to § 305,880,
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G) BORROWING AGREEMENT - CENTRAL TERMICA ROCA S.A. (Cont’d)
G.7) Negotiable obligations

To improve the financial profile of the company, on August 8, 2014 CTR obtained, through Resolution 17413 of the CNV,
authorization for: (i) incorporation of CTR to the public offering system; and (ii} creation of a global program to issue
simple (non-convertible) negetiable obllgatlons for a total nomlnal value outstandlng of USD 50,000,000 (fitty million US
dollars) or its equivalent in other currencies, in one or more classes or series,

Class I Negotiable Obligations:
CTR issued Class I Negotiable Obligations in the amount and under the conditions described below:
Principal: nominal value: § 80,000,000 (eighty million pesos)

Interest: BADLAR rate plus 5.5%

Interest of Class I ON will be paid on a quarterly basis, on arrears, on the following dates: (i) February 07, 201 5; (i) May
07, 2015, (iii} August 07, 2015; (iv) November 07, 2015; (v) February 07, 2016; (vi) May 07, 2016 (vii) August 07,
2016 and; (vm) November 07, 2016

Repayment: The principal of Class T ON will be repaid in three installments, equivalent to 33%, 33% and 34%,
respectively, of the nominal value of Class I Negotiable Obligations, on the following dates: (i) May 07, 2016; (i) August
07, 2016, and; (iii) November 07, 2016.

Maturity daic of Class I ON: November 07, 2016

Class II Negotiable Obligations:

" On November 17, 2015 CTR issued Ciass IT ON. Class II ON were considered a productive investment within the scope .
of subscction k) of section 35.8.1 of the General Rules of the Insurance Activity (SSN Resolution 21523/1992), pursuant

to communication No. 4841 of the National Insurance Superintendency dated November 6, 2015.

Principal: nominal value: $ 270,000,000 {two hundred and seventy million)

Interest: BADLAR rate plus 2%

Repayment: Repayment; The principal of ON will be amortized in ten (10) consecutive instalments payable on a
quarterly basis, equivalent to 10% of the nominal value of the negotiable obligations on August 17, 2018, November 17,
2018, February 17, 2019, May 17, 2019, August 17, 2019, November 17, 2019, February 17, 2020, May 17, 2020, August

17, 2020 and Nevember 17, 2020. At the date of issue of these financial statements, principal amount due under this class
was $ 270,000,000.

At December 31, 2015 the total debt for both ON amounted to $ 358,787,755.
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G) BORROWING AGREEMENT — CENTRAL TERMICA ROCA S.A. (Cont’d)
G.8) Borrowing from Banco Provincia de Buenos Aires I

On August 5, 2015, the Company borrowed § 1,300,000 from Banco de la Provincia de Buenos Aires for a term of 12
months.

Principat: $ 1,300,000
Interest: BADLAR rate phis 7%

Repayment: Interest will be paid monthly as from the borrowing agreement execution date. Principal will be repaid in 1
(one) instalment, maturing on July 14, 2016.

At December 31, 2015, the principal due amounted to § 1,316,614,
G.9) Syndicated borrowing from Banco Hipotecario and Banco de Inversién y Comercio Exterior

On September 29, 2015 CTR tock out a syndicated borrowing with Banco Hipotecario (lead arranger and lender) and
Banco de Inversién y Comercio Exterior S.A. (lender) for a total of $ 40,000,000 and a term of 48 menths,

Principal: $ 40,000,000

Interest: there arc two tranches: Tranche A ($ 20 million from Barco Hipotecario) = BADCOR + 6.25%, and Tranche B
($ 20 million from Banco de Inversion y Comercio Exterior) = BADLAR + 6.25%

Repayment: Interest will be paid monthly as from the loan agreement exccution date. Principal will be repaid in 48
(forty-eight) monthly instaliments as from October 29, 2015, maturing on October 29, 2019,

At December 31, 2015, the debt amounted to $ 36,853,085, nct of transaction costs pending amoriization of $ 717,188.

CTR requested to Banco Hipotecario, as lead arranger, lender and administrative agent, and the Banco de Inversion y
Comercio Exterior S.A. the granting of a waiver of compliance with certain commitments assumed by CTR. Specifically,
a waiver was requested of the leverage ratio set in clause 8.19 of the borrowing agreement and the limitations assumed
when incurring the new financial debt that CTR assumed under clause 8,22,

At December 31, 2015, CTR had pot reccived a formal acceptance of the waiver, the total debt under the syndicated
borrowing was disclosed under current liabilities.
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G) BORROWING AGREEMENT - CENTRAL TERMICA ROCA S.A. (Cont’d)

G.9) Syndicated borrowing from Banco Hiporecarfo and Banco de Inversién y Comercio Exterior (Cont'd)

At the date of these combined financial statements at December 31, 2015, CTR obtained from Banco Hipotecario S.A.
(BH), as lead arranger, lender and administrative agent, and Banco de Inversién y Comercio Exterior S.A. (BICE) the
waiver mentioned in the preceding paragraph.

G.10} borrowing from Banco Chubut

On October 21, 2015, CTR borrowed $ 5,000,000 irom Bance Chubut for a term of 7 months,
Principal: $ 5,000,000,

Interest: Principal accrues interest at a nominal annual rate of 31.87%, payable monthly.

Repayment: Interest will be paid monthly as from the loan agreement execution date. Principal will be repaid in 7
{seven) instalments, maturing on May 21, 2016,

At December 31, 2015, the principal due amounted 1o § 3,690,884,

NOTE 20: ALLOWANCES, PROVISIONS AND CONTINGENCIES

For trade For impairment of For
receivables For tax credits inventories contingencies

Balance at January 1, 2014 876,992 1,133,755 57,466 8,188,587
Increases _ 507,894 - - 2,302,824
Decreases ' {326,000) - - -
Balances at December 31, 20114 1,058,886 1,133,755 57,460 10,581,411
Increases - - - 718,037
Decreases - - - (1,349,952)
Deconsolidation due to sale of '

subsidiary {219,634) {1,133,755) (57,466) -
Balkances at December 31, 2015 839,252 - - 9,949,496

Information required by Appendix e, in compliance with Section 1, Chapter 111, Title IV of the restated text of the CNV.

Allowances and provisions include contingencies arising in the ordinary course of business and other sundry risks that
could create obligations for the Group. In estimating the amounts and prebabilities of occurrence, the opinion of the
Group's legal advisors has been considered.
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NOTE 21: SALARIES AND SOCIAL SECURITY PAYABLES

Current 12.31,15 12.31.14
Salaries payable : 18,136 1,430,721
Social security charges payable ' 4,376,796 2,870,656
Provision for vacation pay 4,615,451 3,017,967
Income tax withholdings to be deposited R19.776 186,103 -
9,830,159 7,505,447
NOTE 22;: TAXES
12.31.15 12.31.14

Non-Current
Payment plan : ' - 243,102

Value added tax - payment pla : - 2,990,083
" - 3,233,185

Current
Withholdings to be deposited 2,368,665 6,433,823
‘Payment plan 3,469,694 - 8,273,382
National Fund of Electric Energy 682,936 933,274
Value added tax payable 4,143,748 74,956
Turnover tax payable 2,208,190 2,378,957
Minimum notional income tax provision, net of prepayments 2,359,100 © 3,916,348
Others 1,485,647 357,080
16,717,980 22,369,820

NOTE 23; INCOME TAX

Deferred assets and liabilities are offset when: a} there is a legally entforceable right to offset tax assets against tax
liabilities; and b) when the charges for deferred income taxes relate to the same taxation authority. The following amounts,
determined after proper offsetting, are shown in the statement of financial position.

12.31.15 12.31.14
Deferred tax assets:
Deferred tax assets 1o be recovered in more than 12 months 38,130,246 33,266,608
38,130,246 33,266,608
Deferred tax liabilitics: . '
Deferred tax liabilitics payable in more than 12 months (689,094,073) (367,463,049)
: (689,094,073 (367.463,049)
Deferred tax assets (liabilities), net {650,963,527) (334,196,441)

71



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 23: INCOME TAX (Cont'd)

The gross movements of the deferred tax account has been as follows:

Balances at beginning of year
Charge to income statement

Expense charged to other comprehensive income
Deconsolidation of subsidiaries

Balance at year end

12.31.15 12.31.14
(334,196,441 (187,034,112)
46,000,723 43,371,081
(363,8006,617) (190,533,410}
1,038,508 -
(650,963,827) (334,196,441)

The movements of deferred tax assets and liabilities, without considering the offsetting ol balances referred to the same
tax jurisdictiod; werc as follows:

. Expense charged
Ttems Balances at Ci]:::zit:o to other Deconsolidation Balances at
12.31.14 comprehensive 12.31.15
statement .
income
$
Deferred tax - Assel
(Liability)
Property, plant and
equipment (460,613,416) (16,492,372) (363,769,643} 1,065,839  (839,809,502)
Investments (2,382) (260,388) - - (263,270)
Trade receivables (87,055) (6,037,222} - (78,892) (6,203,169}
Other receivables 1,703,372 2,796,716 - - 4,500,088
Inventories 5,419,197 (5,489,130) - 51,561 (18,378)
Trade payables 78,120 - - - 78,120
Taxes ' 189,519 (30,124) - - 159,395
Borrowings 3,776,788 (7,336,829 - - (3,560,041)
Provisions 13,115,708 -(2,060,934) {36,9714) - 11,017,800
Sub-total (436,420,149) (34,910,789 (363,806,617) 1,038,508  (834,099,047)
Deferred tax losses 102,223,708 80,911,512 - - 183,135,220
Sub-total 102,223,708 80,911,512 - - 183,135,220
Total (334,196,441) 46,000,723 (363,806,617) 1,038,508 (650,963,827}
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Expense charged
Ttems Balances at Cil::;gn‘: eto to other Balances at
01.01.14 comprehensive 12.31.14
statement .
_ income

Delerred tax - Asset (Liability) .

Property, plant and equipment {2068,432,536) (1,291,598) ' {190,889,282) (460,613,416)
Investments 1,232 (3.614) - (2,382)
Trade receivables 273,927 (360,982) - {87,055)
Other receivables 2,460,964 (757,592) - 1,703,372
Inventories 3,820,827 1,598,370 - 5,419,197
Trade payables 78,120 - - 78,120
Taxes ' - 189,519 - 189,519
Borrowing 7,819,367 (4,042,579} - 3,776,788
_ Provisions 4,295,543 8,464,293 355,872 13,115,708
Sub-total (249,682,556) 3,795,817 (190,533,410} (436,420,14%
Deferred tax losses 62,648,444 39,575,264 - 102,223,708
Sub-total 62,648,444 39,575,264 - 102,223,708 -
Total (187,034,112) 43,371,081 (190,533,410) {334,196,441)

Deferred tax asscts are recognized for tax loss carry-forwards to the extent that the realization of the related tax benefit

through the future taxable profits is probable.

The income tax charge is broken down as follows:

Current taxes
Deferred tax
Variation between income tax provision and tax return

Income tax
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NOTE 23: INCOME TAX (Cont'd)

Below is a reconciliation between income tax charged to earnings and tax resulting from applying the current income iax
rate to the accounting profit before taxes:

12.31.15 12.31.14
E_oss be_fore 1ncom§_tax on coniinuing operations and (15,047,408) (98,034,594)
iscontinued operations

. Current tax rate 35% . 35%
Tncome tax benefit at the tax rate 5,266,592 34,312,107
Non-deducible expenses (7,697,419)) (6,842,744)
(Loss) Income from interests in associates {516,160) 1,642,633
Non — taxable gain from sale of subsidiarics 31,424,494 -
Minimum notional income 1ax credits e (761,299) (482,612)
Tax losses, expired or non-recognized (7,579,783} (2,227,395)
Tax losses not recognized previously - 2,133,741
20,136,419 28,535,730

Income tax for the year, on:
Continuing operations 25,998 415 27,618,461
Discontinued operations (5,861,996) . 917,269
’ ' 20.136.419 28,535,730

Accumulated tax losses at December 31, 2015 amount to $ 536.1 million and, according to fax rcgulations in force, can be
offsel against future taxable income, as detailed below:

Year Amount in $ Year of
expiration

Tax losses for the year (2011) - 36,581,499 2016
Tax losses for the year (2012) 62,772,480 2017
Tax losses for the year (2013) 63,489,248 2018
Tax losses for the year (2014) 128,615,947 2019
Tax losses for the year (2013) 244 926,909 2020
Total accumulated tax losses at December 31, 2015 §36,386,083

Non-recognized tax losses ' (13,142,598)

Recognized tax losses 523,243,485

Since it is uncertain that future taxable income can entirely absorb deferred tax assets, at December 31, 2013, the Group
has not recognized deferred assets generated by tax losses for an amount of $ 13 millien.
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NOTE 24: DEFINED PLAN BENEFIT - LABOR COMMITMENTS WITH PERSONNEL

A detailed descriplion of the estimated cost and liability for benefits after retirement granted (o GROSA employees is
included below. These benefits are:

* A bonus for all the employees retiring under ihe differential regime of Decree No. 937/74, when reaching 55
years of age and 30 years of service, consisting in 10 salaties, augmented by 2% per each vear of service
exceeding the first 5 years.

e A bonus for scrvice length, consisting in paying one salary after 20 years of employment (17 years, for women)
plus another one every 5 years up o 35 years’ service (32 years, for women) and two more salaries upon reaching
40 years of service (37 years, for women).

The liabilities related to accumulated bonuses for service length and to the employec benetits plans mentioned above were
determined considering all the rights accrued by the beneficiaries until closing date of the year ended December 31, 2013,
based on an actuarial siudy performed by an independent professional at that date. The actuarial method applicd by
GROSA is the Projected Benefit Unit method.

The amounts and conditions vary according to the collective labor agreement.

12.31.15 12.31.14
Defined benefit plan
Non-current 4,819,097 3,681,060
Current 857,422 342,328
Total 5,676,519 4,023,388
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NOTE 24: DEFINED PLAN BENEFIT - LABOR COMMITMENTS WITH PERSONNEL (Cont’d)

Changes in the Group’s obligaiions for benefits at December 31, 2015 and 2014 are as follows:

12.31.15 12,3114
Present value of the obligations for benetits 5,676,519 4,023,388
Obligations for benefits at end of year 5,676,519 4,023,388
The actuarial assumptions used were:
12.31.15 12,31. 14
Interest rate 6% 6%
Salary growth rate 1% 1%
Inflation 30% 30%

At December 31, 2015 and 2014 GROSA docs not have assets related to pension plans.

The charge recognized in the comprehensive statement of income is as fallows:

_ 12.31.15 12.31.14
Cost of current services 367,655 155,473
Interest charges 1,479,062 801,392
Actuarial loss through Other comprehensive income (105,639) 1,016,776
Total cost . 1,741,078 1,973,641
Changes in the obligation for defined benefit plans are as follows:
_ : 12.31.15 12.31.14
Balances at beginning of year 4,023,388 2,529,223
Cost of current services 367,655 155,473
Interest charges 1,479,062 801,392
Actuarial loss through Other comprehensive income (105,639 1,016,776
Payments of benefits (87.,947) (479,476)
Balance at year end 5,676,519 4,023,388

Estimates based on actuarial techniques involve the use of statistical tools, such as the demographic tables used in the
actuarial valuaticn of the Group active personnel. To determine mortality for the Group active personnel, the table “*Group
Annuity Mortality for 1983 has been used. In general, a mortality table shows, for each age group, the probability that a
person in that age group will die before reaching a predetermined age. Mortality tables are elaborated separately for men
and women, given that both have substantially different mortality rates. '

To estimate total and permanent disability due to any cause, thetable “Pension Disability Table 1985” has been used.
To estimate the probability that the Group active persornel will leave the job or stay, the table “ESA 77" has been used.

The liabilities related to the above-mentioned benefits were determined considering all the rights accrued by the
beneficiaries of the plans until closing date of the year ended December 31, 2015,
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NOTE 25: FINANCIAL AND NON-FINANCIAL ASSETS AND LIABILITIES

The tables below show financial assets and financial liabilities by category of financial instruments and a reconciliation
with the line disclosed in the statement of financial position, as applicable. Due to the fact that the items *Trade and other
receivables” and “Trade and other payables” include both financial instruments and non-financial assets or liabilities (such
as tax advances, receivables and debis), the reconciliation is shown in the columns “Non-financial assets” and “Non-
financial liabilities”.

Financial assets and liabilities at December 31, 2015 and 2014 are as follows:
Financial asscts/

liabilities al fair
value through

Financial assets/

lighilities at amortized Non-financial

At December 31, 2015 COSL profit and loss assets/ liabilities Total
Assets
Trade and other receivables 562,648,679 - 183,714,930 746,363,609
Other flna.ncml assets at fair value i 194.997 831 i 194,997,831
through profit and loss .
Cash and cash equivalents 34,840,578 21,133,986 - 35,974,564
Non-financial asseis - 129,861 4,051,112,9%1 4,051,242,852
Total 507,489,257 216,261,678 4,234,827,921 5,048,578,856
Liabilities
Trade and other payables 743,037,791 - - 743,037,791
Borrowings {finance leases 2,033,398,528 2,033,398,528
excluded) ' ) i}
Financial leases - - 5,474,042 3,474,042
Non-financial liabilities - - 661,642,444 661,642,444
Total 2,776,436,319 - 667,116,486 3,443,552,805

At December 31, 2014

Financial assets/
liabilities at amovtized

Financial assets/
liabilities at fair
value through

Non-financial

cost profit and loss asseis/ liabililies Total
Assets ' .
Trade and other reccivables 662,650,032 - 05,813,123 758,463,155
Cash and cash equivalents 40,739,719 1,744,041 - 47 483,760
MNon-financial assets - - 2,704,994,260 2,704.,994,260
Total 703,389,751 1,744,041 2,800,807,383 3,505,941,175
Liabilities
Trade and other payables 085,010,774 - - 985,010,774
Borrowings {finance leases 1,250,050,88% - - 1,250,050,889
excluded) :
Financial leases - - 37,495,456 37,495 456
Derivative financial instruments - 12,164,116 - 12,164,116
Non-financial liabililies - - 356,647,756 356,647,756
Total 2,235,061,663 12,164,116 394,143,212 2,641,368,991
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NOTE 25: FINANCIAL AND NON-FINANCIAL ASSETS AND LIABILITIES (Cont'd)

The categories of financial instruments were determined based on IFRS 9,
Below are presented the revenues, cxpenses, profits and losses arising from each financial instrument category.

Financial

assets at Non-

amoitized Liabilities at Assets/Liabilities [inancial
At December 31, 2015 ¢osl fair value at fair value instruments Total
Interest earned 7,806,814 - - - 7,806,814
Interest paid - (189,680,365) (62,245,860} (176,241)  (252,102,460)
Changes in the fair valuo of . 6,846,822 3,325,575 L 10,172,397
f[inancial instruments
Exchange difference, net - (104,064,366) (89,945,512) - {194,009,878)
Other financial costs (6,575,250) (44,300,500) (6,883,521) - {57,761,271)
Total 1,231,564 (331,198,400 (155,751,318) (176,241)  (485,894,404)

Financial

assets at Noen-

amortized Liabilities at - Assets/Liabililies financial
At December 31, 2014 cost fair value at Tair valne instruments Total
Interest earned 6,234,331 - 1,279,179 - 7,513,510
Interest paid - {147,983,801) (53,501,007} (84,170)  (201,568,978)
Changes in the fair value of
['inanfial nstruments - (8,798.421) (19,170,857) - (27,969,278)
Exchange difference, net - (99,476,883) (69,849,427) - (169,326,310}
QOther financial costs (5,217,190) (58,004,427) (5,461,502) - {68,0683,119)
Total 1,017,141 (314,263,532) (146,703,614) (84,170) (460,034,175)

Determination of fair value

The Group classifies fair value measurements of financial instrwments using a three-level hierarchy, which gives priarity to
the inputs used in making such measurements. Fair value hierarchy includes these levels:

- Level 1: inputs such as (unadjusted) quoted prices in active markets for identical assets or Labilities.

- Level 2; inputs other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly (i.e., prices) or indirectly {i.e. deriving from prices).

- Level 3: inputs on the assets and liabilities not based on observable market data (i.e. non-observable data).
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NOTE 25: FINANCIAL AND NON-FINANCIAL ASSETS AND LIABILITIES (Cont'd)

These charts show the Group's financial assets and liabilities measured at fair value at December 31, 2015 and 2014 and
their allocation to the different hierarchy levels:

At December 31, 2015 Level 1 Level 2 Level 3 Total
Assets -
Cash and cash equivalents 21,133,986 - - 21,133,986
Other financial assets at fair 194.997 831 i i 194.997 831
value through profit and loss o e
Investment in shares - - 129,861 129,861
Propetty, plant and equipment - - 3,508,653,615 3,508,633,615
Total 216,131,817 - 3,508,783,476 3,724,915,293
At December 31, 2014 Level 1 Level 2 Level 3 Total
Assets ' '
Cash and cash equivalents 1,744,041 - - 1,744,041
Property, plant and equipment - - 2,107.301,553 2,107.301,553
Total 1,744,041 - 2,107.301,553 2,109,045,594
Liabilities
Derivative financial instruments 3,981,487 8,182,625 - 12,164,116
Total 3,981,487 8,182,629 - 12,164,116

The fair value of financial instruments traded in active markets is based on quotcd market prices at the date of the
statement of financial position. A market is regarded as active if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing scrvice, or regulatory agency, and those prices represcnt actual and
regularly occurring market transactions on an arm's length basis. The quoted market price used for financial assets held by
the Group is the current bid price. These instruments are included in Level 1.

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques:
These valuation techniques maximize the use of observable market data where it is available and rely as little as possible
on the Group's specific estimates. If all significant inputs required to fair value an instrument are ohservable, the
insteument is included in level 2, No financial instruments should be included in Level 2. If one or more of the significant
inputs is not based on obscrvable market inputs (i.e. unobservable inputs), the instturnent is included in level 3. This is the
case for the revaluation of certain categories under property, plant and equipment,

Specific valuation techniques uscd to determine the fair value of certain categories under property, plant and equipment
include:
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NOTE 25: FINANCIAL AND NON-FINANCIAL ASSETS AND LIABILITIES (Cont'd)

a) Markel quotations requested to external appraisers have been used to determine the fair value of property and
land. The values obtained, in the case of property, comprise the current condition of assets.
b) To determine the fair value of facilities and machinery, an exlernal appraiser has been hired, who has established
based on quotations from suppliers the replacement value of each asset and their accumulaied depreciation at the

date of calculation.

The determination of the fair value of certain categories under property, plant and equipment is significantly affected by
the US dollar exchange rate. This siluation as well as discussion of valuation processes and results are discussed and
approved by the Board of Directors of the Companies at least once a year

NOTE 26: SALES REVENUE

Sale of Energia Base

Sale of Energia Plus

Sale of electricity Res. 220
Sale of Gumes

Services provided

NOTE 27: COST OF SALES

Cost of purchase of electric energy
Cost of gas and gas oil consumpticn
Salaries and social security charges.
Defined benetit plan

Other employee benefits

Professional fees

Leases

Depreciation of property, plant and equipment
Insurance

Maintenance

Electricity, gas, telephone and postage
Duties and taxes

Travel and per diem

Security guard and cleaning
Miscellaneous expenses

NOTE 28: SELLING EXPENSES

Salaries and social security charges
Duties and taxes

Advertising

Doubtful accounts

12.31.15

12.31.14

348,039,638 260,728,756

586,569,208 450,514,883

860,521,663 621,546,588

3,600,000 36,972,233

4,485,170 2,109,925

1,804,115,679 1,371,872,385

12.31.15 12.31.14

(301,048 439) (317,433,761)

(583,567,824) (341,876,056)

(92,167,651) (63,379,678)

(1,758,770) (956,865)

(1,566,415) (1,407,458)

(86,714) (1,028,160)

(2,872,980) (3,292,889)

(133,131,916) (119,694,721)

(22,113,730) (17,718,686)

(105,111,225) (71,256,672)

(1,329,951) (787,321)

(12,203,329) (4,742,615)

(7,131,219 (4,729,366)

(6,543,617) (4,259,366)

(5,295,648) (3,747,584)

(1,275,929,428) (956,311,198)

123115 12.31.14

(1,103,322) (803,141)
(17,974,047) (17,623,663)
(56,564) (55,000)
- (306,677)
(19,133,933) (18,788,481)
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NOTE 29; ADMINISTRATIVE EXPENSES

Salaries and social security charges
Other employee benefits

Leases

Professional fees

Depreciation of property, plant and equipment
Insurance o
Maintenance

Electricity, gas, telephone and postage
Duties and taxes

Travel and per diem

Miscellaneous expenscs

NOTE 30: OTHER OPERATING INCOME AND EXPENSES, NET

QOther operating income
Sale of property, plant and equipment

Changes in the fair value of investments in other companies

Gain from the sale of interest in subsidiaries {Note 36)

Sundry income _
Total Other operating income

Other operating expenses
Other expenses (Note 37)

Total Other operating expenses

NOTE 31: FINANCIAL RESULTS

Financial income

Changes in the fair value of financial instruments
Financial interest

Commercial interest

Total financial income

Financial expenses
Financial debt interest

Tax interest
Bank expenses and commissions
Total financial expenses

QOther financial results

Exchange difference, net

Changes in the fair value of financial instruments
Other financial results

Total other financial results

Total financial results, net
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12.31.15 12.31.14
(13,523,049) (9,986,528)
(834,852) (716,893)
(126,029) (120,863)
(34,240,469) (16,066,735)
(585) 4.970)
(192,556) (216,830)
- (85,181)
(639,759) (361,393)
(2,675,719) (4,496,694)
(1,344,415) (1,803,151)
(3,208,149) (3,063,704)
(56,785,582) (36,922,942)
12.31.15 12.31.14
282,295 56,612
129,579 -
76,641,670 -
573,704 5,985,035
77,627,248 6,041,647
(46,427,142) (92,330)
(46,427,142) {92,330)
12.31.15 12.31.14
- 1,279,179
- 520,385
7,806,814 5,713,946
7,806,814 7,513,510
(248,542,513) (198,950,670}
(3,559,953) (2,618,308)
(10,495,048) (6,091,972)
(262,597,514) (207,660,950}

(194,009,878)

(169,326,310)

10,172,397 (27,96%9,278)
(47,266,223) (62,591,147)
(231,103,704) (259,886,735)
(485,894,404) {460,034,175)
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NOTE 32: EARNINGS PER SHARE

The basic earnings per share are calculated by dividing the income attributable Lo the holders of the Group's equity
instruments by the weighted average number of ordinary shares outstanding during the ycar. There are no differences
between the calculation of the basic earnings per share and the diluted earnings per share.

Continning operations : 12,3815 12,31,14

Income (Loss) for the year attributable to the owners: 23,308,091 {60,094,591)
Weighted average of outstanding ordinary shares 77,525,630 107,406,147
Basic and diluted earnings (loss) per share 0.30 (0.56)
Discontinued operations 12.31.15 12.31.14

Loss for the year attributable to the owners: (15,817,374) (7,217,060)
Weighted average of ouistanding ordinary shares 77,525,630 107,406,147
Basic and difuted loss per share (.20 (0.07)

NOTE 33: TRANSAC'I_TONS AND BALANCES BETWEEN RELATED PARTIES

In the normal course of business, the Group carries out transactions with different entities or persons related to it. An
individual or entity is considered a related party when:

¢  An entity, an individual or a close member of that person’s family has control, joint conirol or significant
[influence over the reporting entity, or is a member of the Board of Directors of the reporting entity or of ils
parent company.

s One entity is a subsidiary, associate or joint venture of the other entity, or of its pavent company or controlled
entity.

The next section includes a brief description of the main transactions conducted with related partics that are not described
elsewhere in the notes to these combined financial statements:

Compensations to Directors

The Commercial Companies Law states that the remuneration of the Board, if not set forth in the company’s by-laws,
must be determined by the Shareholders' Meeting, The maximum retribution for all iterns that the members of the Board
can receive, including salaries and other compensation for performing technical or administrative functions on a
permanent basis, may not exceed 25% of income. ’

This maximum amount will be limited to 5% when no dividends are distributed to the Shareholders, and it will be
increased in proportion to dividends distribution until reaching the 25% limit, when the total of income is distributed.

Some of our Directors are on an employment contract under the Labor Contract Law, No. 20744, This law comprises
certain terms and conditions of the labor relationship, including the remuneration, salary protection, working hours,
vacation, paid leaves, minimum age requircments, workers’ protection, and suspension or lermination of the contract.

Our Directors’ remuneration for each ycar is determined in accordance with the guidelincs set in the Commercial
Companies Law, considering whether thcy perform technical-administrative functions or not, and depending on the
income obtained by the Company in the relevant year, Once the amounts are determined, they are submitted to the
Sharcholders’ Meeting for approval.
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NOTE 33: TRANSACTIONS AND BALANCES BETWEEN RELATED PARTIES (Cont’d)

Natural gas supplied by RGA

The provision of natural gas to the thermal plants operated by the Group for electricity generation is supplied by the
related company RGA, the largest company engaged in the sale of natural gas in the market in terms of volume in this
segment, who in turn has entered into contracts with several producers of natural gas.

In addition, the natural gas needed to support the Energia Plus contracts of the controlled companies is supplied by RGA
within the framework of Note 7584/2011 of the Energy Undersecretatiat,

Power Avgilability Agreements

The subsidiaries GEMSA and GISA have power availability agreements enforced with Solalban Energia S.A. in order to
be able to meet the demand of electricity from an Eunergia Plus customer, in the event of unavailability of the machines.

Guaraniees granted by RGA to secure borrowings accepted by Albanesi and its subsidiaries

RGA posted a surety bond on GFSA’s obligation of payment to its creditors under the Class I Negotiable Obligations and
GFSA Syndicated Borrowing, until the date of commencement of the commercial operation at the plant.

Lease contracts with RGA for offices

GEMSA, GISA, GROSA, BDD, GFSA, GLBSA and CTR have lease contracts with the related company RGA, for the
office located at Av. Leandro N, Alem 855 - 14th Floor, Buenos Aires — Argentina.

Agreements with RGA for the provision of administrative and financial services

On June 26, 2014, the subsidiaries GEMSA, GISA, GROSA, GRISA, GLBSA and CTR entered into agreements with the
related company RGA, whereby the latter is to provide administraiive and financial services to these companics through
daily support from the professionals in its slalf in those aspécts necessary for their adequate administrative performance,
s0 as to carry oui the tasks related to the corporate purpose. As a consideration for these services, RGA earns a fixed
monthly remuneration equivalent i 32% of the total labor cost received by its staff professionals invelved in the provision
of services, plus a 15% attributed 1o coordination of the services. The term of the agreements is for one year, which can be
automatically renewed for one successive and equal period,

Guarantees provided for the acquisition of Altba Jet 8.A. qircraft

On Noverber 14, 2008, ASA, jointly with its shareholders and the aftiliate company RGA, guaranteed to SFG Equipment
Leasing Corporation compliance of Alba Jet S.A. obligations arising from the financial lease contract for the purchase of
the new Learjet 45 XR aircraft.

Purchase of grapes

BDD purchases the grape for the production of its wines from the related company Alio Valle del Rio Colorado S.A.
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NOTE 33: TRANSACTIONS AND BALANCES BETWEEN RELATED PARTIES (Cont'd)

a) Transactions with related companies and affiliates

Purchase of grape
AVRC

Purchase of gas
RGA D

Purchase of energy
Solalban Energia S.A.

Purchase of wine
BDD

Purchase of flights
AJSA

Sale of wine®
RGA
Centennial 8.A.
AVRC

Sale of energy
RGA

Solalban Energia S.A.

Sale of interests in subsidiaries
RGA

Financial interest earned
RGA

Financial interest paid
Centennial S.A.
RGA

Sale of flights
RGA

Leases and services agreements
RGA

Reimbursement of expenses
RGA

Collection of dividends .
Solalban Energfa S.A.

Related company

Relaied company

Affiliate company

Related company

Related company

Related company
Related company
Related company

Related company
Affiliate company

Related company

Related company

Related company
Relaied company

Related company

Related company

Related company

Affiliate company

12.31.15 12.31.14
$
Profit / (Loss)

2,131,034) (2,398,330)
(330,883,144) (353,684,329)
(552,956) (667.,676)
(13,150) .
(1,040,808) -

- 434,719
- 4,959

- 17,355

17,178,470 1,693,259

22,984,636 3,380,376

108,750,000 -

- 513,481

- (33,702)

(11,792,427) (860,976)

2,900,800 1,293,550

(6,909,331) (6,058,173)

(22,342) (553,500)

5,880,000 10,099,176

M Corresponds to gas purchases, which are partly assigned to CAMMESA within the framework of the Natural Gas Dispatch

Procedure for electricity generation.

@ The operations of BDD and AJSA are disclosed within discontinucd operations.
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NOTE 33: TRANSACTIONS AND BALANCES BETWEEN RELATED PARTIES (Cont'd)

b) Remuneration of key managerial staff.

The senior management includes directors (executive and non-executive). Their remuneration at December 31, 2015 and

2014 amounted to $ 12,358,878 and $ 8,919,983, respectively.
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12.31.15 12.31.14
Salaries 12,358,878 8,919,983
12,358,878 8,919,983
¢} Balances at the date of the combined statements of financial position
Captions Type 12,3115 12.31.14
$
NON-CURRENT ASSETS
Other receivables
RGA Related company 739 -
Shareholders' private accounis Minority interest - 27,355,823
73% 27,355,823
CURRENT ASSETS
Trade receivables
Solalban Encrgfa S.A. Affiliate company 18,215 113,634
RGA Related company - 42,532,413
18,215 42,646,047
Other receivables
Contributions pending paying-in Minority interest 525,000 -
Shareholders' private accounts Minaority interest 62,142,446 12,751,045
AISA Shareholder 4,593,872 -
RGA Related company - 7,985
67,261,318 12,759,030
NON-CURRENT LIABILITIES :
Other liabilities ' s .
RGA Related company 100,000,000 364,934,244
Dividends payable Minorily interest - 145,000
100,000,000 365,079,244
CURRENT LIABILITIES
Trade payables
BDD Related company - 10,620 -
Solalban Energfa S.A. Affiliate company 215,338
AJSA Related company 3,628,753 -
RGA Related company 109,274,854 170,207 427
_ 113,129,765 170,207 427
Other liabilities
AVRC Related company - 5,592,822
RGA Related company 126,041,152 110,595,942
Shareholders' private accounts Minorily interest 145,000 -
: 126,186,152 116,188,764
Borrowings
Calistey 8.A. Related company - 16,243,207
- 16,243,207
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Notes to the Combined Financial Statements {Cont'd)

NOTE 34: WORKING CAPITAL

At December 31, 2015 the Group records a negative working capital of $ 302,647,781 (calculated as current assets less
current liabilities), while at December 31, 2014 the deficit in working capital amounted to $ 343,11 1,306.

At the date of issue of these combined financial statements, the Group and its shareholders are implementing the following
action plan to reduce the current deficit in working capital:

1. To continuc paying the debt held with RGA, according to the following detail:

) $ 100 million resulting from the cash flows obtained from entering the public offering system and the creation of
a global program for the issue of Class IT Negetiable Obligations.

i} $ 16 million approximately, corresponding to dividends expected io be received from subsidiaries such as GMSA,
GROSA and Solalban Energia S.A, for the year 2015.

iii) $9 million that the Company will obtain from the release of GMSA's optional reserve.

2. On February 11, 2016 GMSA received a bullet borrowing from BAF Latam Trade Finance Funds B.V, for an
amount of USD 40 million, falling due three years as from the issuance date.

3. The start-up of the GFSA electricity generation plant, from which, based on the Group’s projections, an annual
income is estimaied for an amount of USD 10.5 million (EBITDA), which will enable to decrease the deficit in
working capital. '

4. Additional income from GRISA power plant, with the start-up of the new turbine Sicmens Industrial
Turbomachinery AB of SOMW, which is estimated to be operating by the fourth quarter of 2016,

5. Obtaining additional cash flows due to the implementation of SE Resolution No, 22/2016, which allows
increasing the operating results of the Albanesi Group companies, thus substantially increasing the working

capital position.

As a result, the Group considers that the measurcs adopted will contribute to substantially improving liquidity. and
the indebiedness profile of the company.

NOTE 35;: SEGMENT REPORTING

The information on operating segments is preéentecl in accordance with the internal information furnished to the chief
operating decision maker (CODM). The Board of Directors of the Company has been identified as the highest authority in

decision-making, responsible for allocating resources and assessing the performance of the operating segments.

Management has determined the operating segment based on reports reviewed by the Board of Directors and used for
straiegic decision making,
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Notes ta the Combined Financial Statements (Cont'd)

NOTE 35: SEGMENT REPORTING {Cont'd)

The Group performs activities in three business segments, mainly organized based on the line of products:

During 2015, ASA sold to RGA its equity interests in BDD and AJSA, companies engaged in the wine and air transport
segments. In this way, ASA focuses on its main business, i.e. the generation and sale of electric power, which includes the
generation and sale of electricity and the development of energy projects, execution of projects, advisory, provision of
services, construction management and building of any nature.

The information used by the Board of Direciors for decision-making is based primarily on operating.indicators of the
business. Considering that the adjustmeats between the prior accounting standards and IFRS refer to non-operating items,
such information is not substantially affected by the application of the new standards.

Below is an analysis of the Group’s business lines for the year ended December 31, 2015:

Information on combined income for the vear ended December 31, 2015;

37

Air
Electricity Wines transportation  Eliminations 12.31.15
service ]
Operating income 1,805,801,793 - - (1,686,114} 1,804,115,679
Cost of sales and services {1,277,615,542) - - 1,686,114  (1,275,929,428)
Gross income 528,186,251 - - o 528,186,251
Selling expenses (19,133,933) - - - (19,133,933)
Administrative expenses (57,802,746) - - 1,017,164 (56,785,582)
Income from interesis in associates (1,474, 7600 - - - (1,474, 760)
Other operating income 77,627,248 - - 771,627,248
Other operating expenses (46,427,142) - - - (46,427,142)
Operating income 480,974,918 - - 1,017,164 481,992,082
Financial results (485,894,404} - - (485,894,404)
Ipcome before tax (4,919,486} - 1,017,164 {3,902,322)
Income tax and minimum notional .
income tax 25,998,415 - - 25998413
Income/Loss from continuing
operations 21,078,929 - 1,017,164 22,096,093
Income/Loss from discontinued
operations (Note 36} - (6,787,065) {9,202,853) {1,017,164) (17,007,082)
Net incomefloss for the year 21,078,929  (6,787,065) (9,202,853) - 5,089,011
Combined information on financial position at December 31, 2015
Assets 5,048,578,856 - - - 5,048,578,856
Liabilities 3,443,552,805 - - 3,443,552.805
‘Investments in associates 243,127,920 - - 243,127,929
Additions and transfers of property,
plant and equipment 487.876.131 1,098,761 158,599 489,133,401
Depreciation of property, plant and
equipment 133,467,171 459,494 2,985,598 136,912,263



Albanesi S.A. and Central Térmica Roca S.A.

Notes to the Combined Financial Statements (Cont'd)

NOTE 35: SEGMENT REPORTING (Cont'd)

This is an analysis of the Group’s business lines for the year ended December 31, 2014:

Information on combined income for the year ended December 31, 2014;

Operating income
Cost of sales and services

Gross incone

Selling expenses

Administrative expenses

Income from interests in associates
Other operating income

Other operating expenses
Operating income

Financial results

Income before tax
Income tax and minimum notional
Income tax

Total continuing operations
Discontinued operations (Note 36)
Total income for the year

Combined information on financial position at December 31, 2014

Assets

Liabilities

Investments in associates
Additions and transfers of property,
plant and equipment

Depreciation of property, plant and
equipment

Air
“iransportalion

Electricity Wines service Eliminations 12.31.14
1,371,872,385 - - - 1,371,872,385
{956,311,198) - - - {956.311,198)
415,561,187 - - - 415,561,187
(18,788 481) - - - (18,788,481}
(37,953.978) - - 1,031,036 (36,922,942}
4,693,235 - - - 4,693,235
6,041,647 - - - 6,041,647
{92.330) - - - (82,330
369,461,280 - - 1,031,036 370,492,316
(460,034,175) - - - (460,034,175)
(90,572,895) - - 1,031,036 (89,541,859)
27,618,461 - - - 27,618,461
(62,954,434) - - 1,331,636 _(61,923,398)
- 407,357 (6,951,787) (1,031,036) {7,575,466)
(62,954 ,434) 407,357 (6,951,787) - {69,498,864)
3,376,286414 28,234,425 101,420,336 - 3,505,941,175
2,561,919,685 9,540,738 69,908,568 - 2,641,368,991
183,358,371 - - - 183,358,371
198,513,881 1,171,881 51,981,931 - 251,667,693
119,699,691 759,082 3,853,116 - 124,311,889
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Notes to the Combined Financial Statements (Cont'd)
NOTE 36: DISCONTINUED OPERATIONS

In 2015, ASA sold its interest in BDD and AJSA to RGA. At December 31, 7014, these segments were not discontinued
operations not were they classified as held for sale; accordingly, the staiement of comprehensive income in comparative
format was modified, so as to disclose discontinued operations separate from continuing operations. Management has sold
these segments as a result of the strategic decision of focusing especially on the generation and sale of electric power.

Sale of shares in Bodega del Desierto S.A,

On June 29, 2015, RGA accepted the Offer for the Sale of Shares made by ASA on June 26, 2015. Through this offer, the
Company sold to RGA for $ 28,000,000, 29,205,494 shares in BDD of face value $ 1 cach and entitled to one vote per
share, accounting for 90% of the share capital of Bodega del Desierto S.A. The proceeds of the sale amount to $
17,085,140. On June 30, 2015, RGA setiled its debt for the purchase of 90% of the share capital of Bodega del Desierto
S.A. o ASA.

Sale of shares in Alba Jet 8.A.

On October 27, 2015, RGA accepted the Offer for the Sale of Shares made by ASA on October 26, 2015. Through this
offer, ASA sold to RGA for $ 80,750,000 (pesos eighty million seven hundred and fifty thousand) 42,610,681 shares in
Alba Jet S.A. of face value $ 1 each and entitled to one vote per share, accounting for 95% of the share capital of Alba Jet
S.A. The proceeds of the sale amounted to $ 59,556,530.

The table below summarizes the statement of comprehensive income of BDD and AJSA reflected under discontinued

operations:

12.31.15 12.31.14
Sales revenue 17,965,071 18,823,621
Cost of sales (18,856,940) (23,196,861)
Gross loss (891,869) (4,373,240)
Selling expenses (2,835,218) (1,297,342)
Adminisirative expenses {1,673,822) {6,136,331)
Other operating income and expenses 98,643 24,072,964
Operating (loss) income (5,302,264} 12,266,051
Financial results, net (5,842,822) (20,758,786)
Loss before tax (11,145,086} (8,492,735)
Income tax {5,861,996) 917,269
Loss from discontinued operations (17,007,082) (7,575,466}
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Notes to the Combined Financial Statements (Cont'd)

NOTE 36: DISCONTINUED OPERATIONS (Cont’d)

Below is the summarized statement of cash flow of discontinued operations:

Statement of cash flows:

12.31,15 12.31.14
Funds (used in} operating activitics (2,435,815 (27,695,700)
Funds (used in) investment activities (1,257,361) (15,404,577
Funds generated by financing activitics 3.478,892 43,794,202
(Decrease} Increase in cash for the year (214,284) 693,925
The cash flow gencrated by this transaction is detailed below:
12.31.15
Sale of interests in subsidiaries
Trade recelvables 5,016,521
Other receivables 17,355,894
Inventories 15,837,602
Property, plant and equipment 87481415
Intangible assets 2,376
Accounts payable (5,246,571)
Financial debts (not including bank overdrafts) (27,089,035)
Salaries and social security charges (1,284,662)
Tax payables . (1,596,041)
Other liabilities (57,041,443)
Net vatue of deconsolidaied assets not affecting cash 33,436,056
Cash and cash equivalents (including bank overdrafts) sold 779,482
Net value of deconsolidated assets 34,215,538
Non-controliing interest (2,107,208)
Gain from the r sale of intercsts in subsidiaries 76,641,670
Total selling value 108,750,000

NOTE 37: CONTRACT WITH GENERAL ELECTRIC COMPANY - GENERACION RIOJANA S.A.

On April 27, 2011, GRISA entered into a contract with General Electric Co. for the purchase of a gas turbine model GE
PG 6FA.03, tegether with field engineering services. The contract was executed with the aim of fulfilling the technical
requirements timely sel by CAMMESA, to increasc the available power of the Plant from 40MW to 117TMW. Due to
subsequent changes in those requirements, the conclusion was reached that the turbines were not fit for the current
technical requirements, and it was necessary to include an addendum to the contract,

This addendum was signed-in June 2015, modifying the purpose of the contract and agreeing that General Eleciric Co,
would provide GRISA with AGP and PIP instead of the turbine of the 2011 contract. The AGP and PIP were made
available on JTune 30, 2015 and to date have already beer brought into the country. Their price amounted to § 66,345,753,
out of which General Electric Co. recognized $ 48,947,038 to GRISA for the payments made under the original contract.
Further, GRISA recognized to Genera! Electric Co. the amount of $ 48,547,760 as expenses for the contract suspension.
At December 31, 2015 the balance of the debt with General Electric Co. was $ 24,183,306.
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NOTE 38: GMSA — PRESENTATION TO CAMMESA

On June 19, 2015 GMSA submitted to CAMMESA a request for recognition of the remuneration for mainicnance and
investments, as set forth by Resolution 529/14. Since the effective date of that Resolution, in February 2014 and until June
2015, GMSA has generated a total of 540,614 MWh, equivalent to the amount of § 14,268,553.

On August 26, 2015 GMSA madc a new presentation Lo CAMMESA updating the amount in the requcst mentioned in the
preceding paragraph under Resolution 529/14; the accumulated amount for this item by the end of December 2016 would
be approximately $ 25,000,000.

On September 7, 2015, GMSA provided, at the request of CAMMESA, further information and an update of the amounts
to be invested, including a brief description of the work to be performed to accomplish the objectives in each case and a
work schedule. :

GMSA reports an accumulated balance for Non-Recurring Maintenance of $ 18,781,019 at December 31, 2015.

On January 27, 2016 the ES partially accepted the request submitted by GMSA, through the Notes mentioned in the above
paragraphs, and authorized financing for up to USD 6,888,920 pius VAT, This financing will be repaid applying the
accumulated receivables in favor of GMSA and the receivables to which it is entitled by application of the Remuneration
for Non-Recurring Maintenance.

NOTE 3%9: PENALTY IMPOSED BY CAMMESA

In January 2014, CTR received a penalty from CAMMESA, {Compafifa Administradora del Mercade Mayorisla Eléctrico
S.A.) for approximately $ 10 million, for not having available power, under the commitment assumed by the Company.

On February 27, 2014, CTR submitted to CAMMESA a note making reference to the application of penalties as stipulated
in the Offer for the Commitment to Power Availability and Supply in the WEM, pursuant to Secretariai Energy Resolution
220/2007, as a result of the malfunction on January 13, 2014 of a transformer in one of the phases of the ROCATG!
machine generation syslen.

CTR has requested a forgivencss of those penalties, inasmuch as the incident that caused the malfunction was clearly due
to a totally unexpected act of God (Section 514 of the Civil Code), the effects of which could noL be avoided in spite of the
efforts made to solve it.

The general norm (Section 513 of the Civil Code) is applicable in these circumstances, which releases from liability for
noncompliance with obligations, when such noncompliance is caused by an act of God or force majeure event, the
malfunction of the transformer in this case.

In relation to the presentation made by the Company, CAMMESA sent on May 26, 2014 to the Undersceretariat of Energy
a note requesting that the service outage associated with the event described above be considered as a force majcure event
or an act of God, so as not to impose the penalties stipulated in the respective Offer for the Commitment to Power
Availability and Supply in the WEM, accepted by Secretariat Energy Note No. 316/2012. ’

The legal counsel for CTR have reported that there are sufficient legal arguments to consider that the request for a

forgiveness of the penalties filed by CTR to CAMMESA will be sustained. At the date of issuc of these combined
financial statements at December 31, 2015, CTR has not sct up any provisions for this item.
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NOTE  40: LONG-TERM MAINTENANCE CONTRACT - GENERACION MEDITERRANEA AND
GENERACION INDEPENDENCIA S.A.

GMSA and GISA signed with the company PWPS a global service agreement (Long Term Service Agreement). On
November 14, 2012, an offer leiter was accepted as addendum to the contract to include a turbine installed in GMSA’s
extension of 2010.

As established in the contract, PWPS must provide on-site technical assistance on a permanent basis, 2 remote monitoring
system to follow up on the efficient performance of the turbines, 24-hour assistance from the engineering department in
USA, original spare parts in 2 timely manner and repairs for planned and unplanncd maintenance. In wrn, GMSA and
GISA entered into an equipment lease agreement whereby PWPS must make available to GMSA and GISA under EXW
conditions replacement equipment (Gas Generator/Power Turbine) within 72 hours, in case of unplanned placing of
equipment out of scrvice, PWPS guaranices availability not lower than ninety-five percent {$5%) o the power plants of
GMSA and GISA for a contractual year. In addition, the GMSA and GISA power plants have their own repair shop with
tools and stocks of spare parts to perform on-site repairs without having to send the equipment to the shop in the USA,

The gas turbine equipment can be sent by plane, thus reducing the fransportation time. Compliance with the cnergy sale
agreements is thus guaranteed. '

NOTE 41: MERGER THROUGH ABSORPTION

GMSA (the merging and continuing company), GISA (the merged company), GLBSA (the merged company) and GRISA
(the merged company) started a merger process through the absorption of the latter three companies, and a consolidated
statement of financial position for merger purposes was issued at June 30, 2015, based on special statements of financial
position for merger purposes of each company.

The purpose of the merger is to enhance and optimize, through a corporate rcorganization, the performance of the
economic activities and the operating, administrative and tcchnical structures of the Participating Companies to achieve
synergies and operating efficicncy through only one operating unit.

Considering that the Participating Companies are electric power generating agenis in the WEM and that their main line of
business is the generation and sale of electric power, the Merger will be benelicial for the following reasens: a) the type of
business activity of the Participating Companies, which enables integration and complementation for greater operating
efficiencies; b) a simplification of the Participating Companies’ corporatc structure by consolidating the companies’
activities in only one entity; c) the synergy of the union of the different Group companies will make the exercise of
contro!, management and administration of the energy business more glfective; d) the obiainment of a larger scale,
permitting to increase the financial ability to develop new projects; ) a better allocation of existing resources; f) benefiting
from a centralized administration, unifying the political and strategic decision-making processes in relation to the business,
thus eliminating multiple costs (legal, accounting, administrative, financial and other costs); and g) the creation of more
career opportunities for the employees of the Participating Companies. Furthermore, the above-mentioned benefits will be
obtained without incurring tax costs, as they are included in Section 77 and following provisions of the Income Tax Law.

A preliminary merger agreement was entered into on August 31, 2015 establishing a merger between GISA, GLBSA and
GRISA through absorption into GMSA (the continuing Company) effective Yanuary 1, 2016.

The meetings of the Companies' shareholders were held on October 15, 2015 which approved the preliminary merger
agreement that had already been approved by the Board of Dircctors. The dissolution ol the merged companies, an
increase of GMSA capital as a result of the merger, and the transfer of the public offering from GISA to GMSA were also
approved.

The publication of the notice of the merger required by Section 83 of the General Companies Law (LGS) was completed
on October 22, 2015, and the period for opposition of creditors commenced, As no creditor has opposed the merger or
invoked any rights over the Participating Companies during that period, the Final Merger Agreement was signed on
November 10, 2013.
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NOTE 41: MERGER THROUGH ABSORPTION (Cont’d)

The presentation of the merger formalities with the CNV was made on November 13, 2015 and, after the administrative
authorization of that agency has been obtained, the pertinent presentation will be'made to the IGJ for its registration with
the Public Registry of Commerce.

On March 18, 2016, the CNV through Resolution No. 18003 approved the merger through absorption mentioned above
" within the scope of Section 82 of General Companies Law Neo. 19550 and ordered that the case file be sent to the IGJ for
registration purposes, which is pending at the date of issuance of these combined financial statements.

NOTE 42: SUBSEQUENT EVENTS

a) Banco Macro borrowing — GMSA

A borrowing agreement was entered into between GMSA and Banco Macro on January 20, 2016, The purpose of the
borrowing is to apply the funds received to finance working capital. The borrowing amount was $10,000,000.

Principal shall be amortized in 6 monthly instaliments and the first installment was paid on February 10, 2016, accruing
interest at an annual nominal BADCOR rate, plus a margin of 2%.

b} Banco Supervielle borrowing - GMSA

A borrowing agreement was entered into between GMSA and Banco Supervielle on February 3, 2016. The purpose of the
borrowing is to apply the funds received to finance working capital. The borrowing amount was $15,000,000.

Principal shall be amortized in 12 monthly installments and the first installment was paid on March 4, 2016, accruing
interest ai a fixed rate of 35%. :

¢) Borrowing BAF Latam Trade Finance Funds B.V. - GMSA

On February 11, 2016, GMSA on its own and as merging company of GISA and GRISA, as a result of the merger through
absorption duly reported on November 10, 2015, entered into a borrowing agreement with BAF Latam Trade Finance
Funds B.V., which disbursed a line of credit for an aggregale amount of USD 40,000,000 (forty million US dellars) to be
used for (i) funding the installation of a new turbine of SOMW in its Plant in the province of La Rioja, including the
repayment of the balance due to Siemens Industrial Turbomachinery AB for the importation of gas turbine SGT800; (ii)
partial payment of the balance of USD 20,132,695 (twenty million one hundred and thirty-two thousand six hundred and
ninety five US dollars) under the borrowing agreement entered into on May 4, 2011 between GISA (debtor), UBS
Securities LLC (lender) and UBS AG Stamford Branch (administrative agent).

Interest will be paid on a quarterly basis since May 15, 2016. Principal wili be fully repaid upon maturity on February 15,
2019. It accrues interest at an annual fixed rate of 10%.

In addition, the borrowing agreement establishes certain guidelines relating to compliance with covenants involving
financial ratios {leverage, minimum equity and EBITDA on interest expenses) fo be submitted on a quarterly basis.
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NOTE 42: SUBSEQUENT EVENTS (Cont'd)
d) Banco Chubut borrowing — GMSA

A borrowing agreement was entered into between GMSA. and Banco Chubut on February 2, 2016, The borrowing amount
was $ 5,000,000, '

Principal will be amortized on a monthly basis and will fall due on May 20, 2016. It accrues interest at an annual rate of
29.98%. .

e) Banco CMF S.A. borrowing - GMSA

On May 3, 2016, GMSA took out a new borrowing {from Banco CMF S.A. for a total of $ 30,000,000, to be repaid in 1
installment. It will be paid on May 23, 2016 and accrue interest at a fixed rate of 45% on the daily debit balance.

1 §] Borrowing from Nueve Banco de La Rioja - GMSA

On Aprii. 11, 2016, GMSA borrowed $ 10,000,000 from Banco de La Ricja 3.A, Principal will be repaid in_36 monthly
instalments, with BADLAR ratc plus 6 with a minimum of 35%.

) Syndicated borrowing - Waiver - GMSA

As mentioned in Note 19 A.1, the syndicated borrowing includes certain guidelines relating to the fullillment of covenants
connected with financial ratios, At ihe date of these combined financial statements at December 31, 2015, GMSA, due to
the merger through absorption mentioned in Note 41, was not been able to comply with the commitments assymed. .As a
result, GMSA obtained from Indusirial and Commercial Bank of China (ICBC), as lead arranger, lender and
administrative agent, a waiver of compliance with certain commitments assumed by GMSA. Specifically, it requesied 2
waiver of compliance of the Leverage ratio under ¢lause 8.21 of the borrowing agreement until June 30, 2016.

h) Banco Chubut borrowing — CTR

A borrowing agreement was entered into between CTR and Banco Chubut on Martch 9, 2016. The borrowing amount was
$15,000,000.

Principal will be amortized on a monthly basis and will fall due on May 20, 2016. It accrues interest at an annual ralc of
29.98%.

i) Issuance of Class II Negotiable Obligations - GFSA

With the aim of obtaining financing of working capital necessary for the commercial operation and refinancing of existing
liabilities, GFSA was authorized on February 26, 2016 for the public offering of Class II Negotiable Obligations for a
nominal value of $ 70,000,000 to be extended to § 130,000,000 for a term of 24 months at a floating rate falling due after

24 months have clapsed from issuance and scttlement.

On March 8, 2016 GFSA issued Class IT Negotiable Obligations for a nominal value of § 130 million, with a Private
Banks BADLAR floating rate plus a margin of 6.5%. The due date of these ON is March 8, 2018.
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NOTE 42: SUBSEQUENT EVENTS (Cont'd)

i Capital increase in ASA

On March 22, 2016 the extraordinary shareholders' meeiing of ASA decided to approve the capitalization of credits in
favor of the shareholders for $ 58,000,000; as a result, the share capital of ASA is now $ 62,455,160.

k) Shareholders’ Meeiing of ASA

The general shareholders’ meeling held on April 20, 2016 approved, among other items, the following:
- Allocation of $ 1,942,908 to the Legal Reserve
- Distribution of dividends to shareholders in proportion to their shares in the amount of $ 41,194,827,

) General Ordinary Meeting of GMSA

The gencral shareholders’ meeting held on April 20, 2016 approved, among other items, the following:

- Allocation of $ 2,072,397 to the Legal Reserve. '

- Allocation of $ 31,414,777 to the Optional Reserve

- Distribution of dividends to shareholders in propertion to their shares in the amount of $ 21,000,000, which had
already been approved by Minutes of Directors' Meeting dated September 7, 2015

m) Agreement with Siemens Industrial Turbomachinery

On March 28, 2016 GMSA entered into an agreement with Siemens Industrial Turbomachinery AB to increase by 100
MW the current capacity of 250 MW of the Plant by installing two Siemens SGT-800 turbines of nominal power 50 MW
each. This agreement falls within the scope of SE Resolution 220/07. The work requires an investment higher than USD
73 million and operations are expected to begin in the first quarter of 2017. Al the date of these combined financial
statements, GMSA madc an advance paymeni to Siemens Industrial Turbomachinery AB of USD 2.2 million for the
purchase of the turbine and is making progress with the investment process. '

n) SE Resolution No. 22/16

SE Resolution 22/16 was published on March 30, 2016, amending SE Resolution 482/15. The main change is the increase
in the remuneration payable to the generators, implemented through a price increase.

The new resolution will allow increasing the operating results of the Group, generating an additional cash flow that will
improve their working capital position. This resolution provided for its application retroactively to February 2016. There
_is a 70% increase in the fixed charge paid for the available power and 40% increase in the variahle cost for the power
generated,

o) Borrowing from Credit Suisse AG London Branch - GMSA
On June 1, 2016, GMSA entered into a Credit Agreement with Credit Suisse AG London Branch for up te sixty millien

US dollars {(USD 60,000,000). On June 2, 2016 the first disbursement under the credit agreement was received for twenty
million US dollars (USD 20,000,000).
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NOTE 42: SUBSEQUENT EVENTS (Cont'd)

p) Shareholders’ Meeting of GMSA, GFSA and CTR - Co-issuance of Negotiable Obligations

On May 23, 2016, the extraordinary shareholders” Mectings of GMSA and GFSA, and on May 30, 2016, the extraordinary
shareholders’ meeting of CTR approved the co-issuance of Negotiable Obligations (non-convertible into shares) secured

by third parties, under the framewark of the Negotiable Obligations Law and in accordance with CNV regulaticns for a
total nominal value outstanding of up to USD 300,000,000.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders, President and Directors of
Albanesi S.A and Central Térmica Roca S.A.
Legal address: Leandro N. Alem 855, 14th floor
City of Buenos Aires

Report on the combined financial statements

We have audited the combined financial statements of Albanesi S.A and Central Térmica Roca S.A.
(together, the “Group”) (comprised by the companies described in Note 3.1), which consist of the
combined statement of financial position as of December 31, 2015 and 2014, the combined statement
of comprehensive income, combined statement of changes in equity and combined statement of cash
flow for the years then ended, as well as a summary of the most significant accounting policies and
other explanatory information.

Management’s responsibility for the combined financial statements

Management is responsible for the preparation and fair presentation of these combined financial
statements in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these combined financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to oblain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the combined financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Price Waterhouse & Co. S.R.L., Bouchard 557, piso 8°, C1106ABG - Ciudad de Buenos Aires
T: +(54.11) 4850.0000, F: +(54.11) 4850.1800, www.pwc.com/ar

Price Waterhouse & Co. S.R.L. es una firma miembro de |a red global de PricewaterhouseCoopers International Limiled (PwCIL). Cada una de las firmas es una
entidad legal separada que no actia como mandataria de PwCIL ni de cualquier otra firma miembro de la red.




pwc

Opinion

In our opinion the combined financial statements present fairly, in all material respects, the combined
financial position of the Group as of December 31, 2015 and 2014 and its combined financial
performance anetitg combined cash flows for the vear then ended in accordance with International
Financial 5

Caglds Horacio Riyarola

Autonomous City of Buefios Aires, Argentina
June 6, 2016
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